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REPORT OF THE DIRECTORS it ¥ & #i#&

The directors have pleasnre in submitting their annual report together with the audited financial statements for the
year ended 3 1st December, 2019.
BEGRARESE "2 NE+ B+ HIL X SRS B R EHRZ WHER -

PRINCIPAL PLACE OF BUSINESS FEER SRS

Comerstone Association Limited (the “Association”) is a company incorporated and domiciled in Hong Kong and
has its registered office at Room 504, Austin Tower, 22-26A Austin Ave., Tsim Sha Tsui, Koloon.
EAGEEERATCA GRS ITRERIVERBEISEACS - A Gt fuR
RybR R AR 22-265RIF K FEATS04E -

PRINCIPAL ACTIVITIES FBRE

The Association is incorporated to promote the extension of the Christian religion throughout Hong Kong and
elsewhere in accordance with the Doctrinal Basis of the Christian & Missjonary Alliance and to carry out
community services for religious and benevolent purposes. The principal activity of its subsidiary is set out in note
7 to the consolidated financial statements.

e TEE ANERE NG SR TR R E RSB R AT R RIL(EMR AR
B RS - ARenHEA SN EERE RS ISERIEE 7585 -

FINANCIAL STATEMENTS $i¥8¢
The results of the Group for the year ended 31st December, 2019 and the state of the Group's affairs at that date are

set out in the attached financial statements.
EHEREB—NE+ B =+— BEE B R RN RN -

FIXED ASSETS

Movements in fixed assets of the Group during the year are set out in notes 8 and 9 to the consolidated financial
statements.
AEERAEEFANEEREZ BB IRV BRI &9 -

DIRECTORS 5
The directors of the Association during the year and up to the date of report were:-

EAEEEAEETSZE  AHeREE I RENT ¢ -

But Tak Fu S5

Chan YuKow  FBiZOjL

Chow Tak Kun S {5

Chow Wai Keung El{&56 (Appointed on ZEF 31/5/2019)
Chung Sheung Kam 84 H

Chung Woon Cheung $E iR

Kan Yiu Tong i

Phang Chew Fun #25k3% (Resigned on ZHEF 31/5/2019)
Poon Kwok Yin 758 ¥

Poon Tat Man jB#32 (Resigned on BHER 31/5/2019)
Tong Chung Lin JE485F

Yeung Kwan Mo &R

Yuen Shing Kwok Btk

Yick Kar Lim S5

Wang Reng Fu Douglas THHE

Wong Ka Fai 8§5288 (Appointed on BfEHR? 31/5/2019)

In accordance with Article 43 of the Company's Articles of Association, all directors, after two yeats term of office,
shall retire and being eligible, offer themselves for re-election.
RS & MBS =6 FrA B e R AR E T RIERE -
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REPORT OF THE DIRECTORS #! A=)

DIRECTORS’ INTERESTS FEH I
No contracts of significance to which the Association was a party and in which the directors of the Association had
a-material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.
IS - AN SR A BB R N SR A BUE BEAR B AT T2 - (R B R R S
NI B A R T AR 25 -

At no time during the year was the Assaciation a party to any arrangements to enable the directors of the Association
to acquire benefits by means of the acquisition of shares in, or debentures of, the Association or any other body
corporate.

AR » SIS AN SR A B R PR SRR AR B B A (R R TP AE M SR A i
HISEHHBIEARS - RHRAL - e E SRR () A AR B 5 AT E R -

CHARITABLE DONATION #3881
During the year, the Association made charitable donations totaling HK$36,500.

A ETERER 2 BB ERK IR RER36,5007T -

PERMITTED INDEMNITY PROVISION 8 /EEraNER{R IR
At no time during the financial year were there any permitted indemnity provisions in force for the benefit of one or
more directors of the Association.

TEAMBEERE > FHETEEEAER AR S — SRS LRSI RIRL -
BUSINESS REVIEW S35

The Group falls within reporting exemption for the financial year. Accordingly, the Association is exempted from
preparing a business review.

AENRSVBCEEBR N SR ESERREOAT - it - AN eRNeEmREER -

EQUITY-LINKED ARRANGEMENTS He S ]ty
During the financial year, the Group entered into no equity-linked agreement.
A BB Py ERT X AT A S i -

MANAGEMENT CONTRACTS EEAL
No contracts concerning the management and administration of the Group was entered into or existed during the

year. ZEEBAPSRITIIRAAEEAAMA R E ERRITRRIGE -
AUDITORS #2855

During the year, Messrs. Ng, Suen, Lau C.P.A. Limited resigned as auditor of the Group and Messrs. Lee, Sek, Chiu

& Hui, Certified Public Accountants, retire and, being eligible, offer themselves for re-appointment.

iﬁgﬁﬁﬁﬁﬁmﬁﬁﬁ’éﬁ]F&ME%&&K%@%E%&ﬁ%ﬁﬁﬁﬁ%&ﬁ%ﬁZ&ﬁE
=K

By Order of the Board AEH &y
l

(ﬂ&a (\wa d) ‘X\»

Tong Chung Lin SFAKEE

Chairman /&
HONG KONG B, 7' LiF Wi
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Room B, 12/F., Times Medla Centre, %E ﬁ%}@%ﬂi‘ﬁﬂj@ AR

i LEE, SEK, CHIU & HUI WFiM 1339
TEL: (852) 2542 2029 FAX: (852) 2544 8757 CERTIFIED PUBLIC ACCOUNTANTS A 24RBIE

INDEPENDENT AUDITORS* REPORT TQ THE MEMBERS OF 1/ #% %51 e

CORNERSTONE ASSOCIATION LIMITED B 575 £ i B H PR,
(Incorporated in Hong Kong with limited liability by guarantee)
(A E S AR AR AR AR A E)

Opinion

We have audited the consclidated financial statements of Cornerstone Association Limited (the
“Association”) and its subsidiaries (together with the “Group”) set out on pages 7 to 19, which comprise the
consolidated statement of financial position as at 31st December, 2019, and the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Group as at
31st December, 2019, of its financial performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standard for Private Entities (“HKFRS for Private Entities”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have been properly prepared in
compliance with the Hong Kong Compenies Ordinance,

R

FEBHCTER TRM O DEHSNETE VANGAEHYERASIGAT Ml "akd, ) A2
HIEATIOATHE TARE ) WRaMBEs - SSMBEREREN20196 127331 BNGSHT
WRREEREY O L EENGALERNS  FOESRBRRGERRERBIR - DEMER
HHEY - ST EBONNE -

BFRE - S SRR ORISR E S A R I B S i A B 20194812 31
HEEHIAR EAEEREY B HEENMERARRSRE  REMREE (AER) ZREF -

Basis for opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the

HKICPA. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We arc independent of the Group in
accordance with the HKICPA’s Code of Ethics for Professional Accountant (‘the Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

ERRER

RECRBAREANEEBIHEANETE - EEENT - RIORESESES T B
SRR TS RIS BT ) — s - R A GOVE R @SR TR TR T AR
LRI A A » 3 ERE TR T EEIERIE - RIVEE - ROFTEEHFBEETER
HEH RBIIRERIRHELE -
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Room B, 12/F., Times Medla Centre, %E%%@%&r Eﬂﬁﬁ R

Hog oo LEE, SEK, CHIU & HUI At330135%
TEL: (852) 2642 2029 FAX: (852) 2544 8757 CERTIFIED PUBLIC ACCOUNTANTS HEpan 248B%

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF £ 17 4% B fi#i %

CORNERSTONE ASSOCIATION LIMITED Z(5F &
(Incorporated in Hong Kong with limited liability by guarantee
(RE B E MR E RIS a R A IR F)

Information other than the consolidated financial statements and auditor’s report thereon

The directors are responsible for the other information. The other information comprises all information
included in the directors’ report and the consolidated financial statements, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard,

HALEOH
Egéﬁﬁﬁﬂﬂﬁ%ﬁb?ﬁiﬁ - HitE R ABEEEANER  ATEGESHMBRREAMNNK

RIS AN ERE LR R Qs R « RO R SRR SRR AR
g8 o

SRE RS HAMERRTY  ROWSHERMBULEION - WEIBET » FREURNINER
BB MR SER IS R T RS RN R TP E R AT REME BRI S A

BB ASEREE - BRI ARBETSA S LA ALMRN AT TE  MERMRRNM
e R EASSSRE  BFVEONES - RFRIS A RERSIER -
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Room 8, 12/F,, Times Media Centre, éaﬁ %:@%41‘ grﬁﬁ EARTF

Lﬁ;v::n?al flasd, WamChes LEE, SEK, CHIU & HUI W1FIN1338
TEL: (852) 2542 2020 FAX: (B52) 2544 8757 CERTIFIED PUBLIC ACCOUNTANTS Sl 2RBE

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF i i/ #% # Efi i 5

CORNERSTONE ASSOCIATION LIMITE B LS
{Incorporated in Hong Kong with limited liability by guarantee)
(A B BB IR R RERARAT)

Responsibilities of directors and those charged with Governance for the consolidated financial

statements

The directors are responsible for the preparation of financial statements that give a true and fair view in

accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong Companies

Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of
~ financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those chatged with governance are responsible for overseeing the Group’s financial reporting process.

oty 113 ke SEE 25468 ;
----- NN AR R

RO E s
SEEHEAEE HERLE DR EEM B E SRR EE (AT REIGSMBER  RERMN
%Rgﬁﬁﬁ%ﬁﬁ%ﬁ%%ﬂﬁﬂﬂﬂhuﬁﬁ%ﬁﬁﬁﬁ$ﬁﬁmmﬁ%ﬁﬁﬁﬁgﬂﬁﬁkﬁ
B -

R A SR - SEESAS RIS ARERREENES LR EEERMNER
(R - BRIESEEEAREASERS > RS EE BRSNS REE AT {TIRR -
HHI B E TR A DR B R R e -
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Rgom B, 12/F,, Times Medla Centre, %Eﬁ%@% E’m@ L 2> atd

e LEE, SEK, CHIU & HUI 71339
TEL: (852) 26422920 FAX: {852) 2544 6757 CERTIFIED PUBLIC ACCOUNTANTS Ao 2B R

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 1§ 1/ # ¥ En#i %

CORNERSTONE ASSOCIATION LIMITED Z(FHE L hh
(Incorporated in Hong Kong with limited liability by guarante )

(RE MR AR A AR AR A E)

Auditors’ responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with HKSAs will always detect a material misstatoment when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
\; they could reasonably be expected to influence the economic deci sions of users taken on the basis of these
‘ financial statements.

A further description of our responsibilities for the audit of the consolidated financial statements is located at
HKICPA’s website at:-

“http:/www.hkic pa.org.hk/en/standards-and-regulations/standards/auditing-ass urance/auditref”,

This description forms part of our auditor’s report.

ik R ZH AR H {]

B ENRSEE Srgs o niksbos Rl | ORI BN BREFERSH IR B AV E R S BRO » WedE
HE A RIS LARBTEES - SERTBEBRLE - HTERFREEEEEAETNE
4T {EUR R eSS I SR SRR - SEERMIL FT BRI R R AR T A AR - £ {E R IR SRR ASEER R TE
LRGN T @RS SRS AV BEREHNEMAER - BEHRRERRAEX -

BRI B TS R RIS R A SIS I DARY » FABEHGE RS -

“hltn://www.hkicpa.org.hk[en/standards—anpd-reguIations/sgmdards/aud_it_ing-assu_rance/audit_rgf’_’ °

SRR R PR BT R S — 85 -

t)

o
Certflied Public Accountants
HONG KONG, 25 hif 218
FORETE TR
YeR@HE
Page 6

Associated Offices in Australia, Canada, Malaysia, Singapore & United Kingdom




CORNERSTONE ASSOCIATION LIMITED 7 £ i @ H R E

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

ReSHlREE
FOR THE YEAR ENDED 31ST DECEMBER, 2019

— —
et — et
s —

(Expressed in Hong Kong Dollars fRIE BN ETHD)

Note
fitsE
REVENUE U A 4
} ADMINISTRATIVE EXPENSES {73 th
DESIGNATED FUNDS EXPENDITURE &TEE &7 H
(DEFICITS)/SURPLUS FOR THE YEAR
ATV E R 5

.\‘uw

2019 2018
$ $
14,603,843 13,550,475
(5,429,926) (5,161,762)
(12,264,565) (8,183,976)
(3,090,648) 204,737

THE NOTES ON PAGES 12 TO 19 FORM PART OF THESE FINANCIAL STATEMENTS
BN E 1219 2 T B R 2 — IR n
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CONSOLIDATED STATEMENT OF F]NANCIAL POSITION e BARN TR

AS AT 31ST DECEMBER. 2019 R —-—h&E+—_H=+—H

(Expressed in Hong Kong Dollars BRIE USRS E)

Approved by the board of directors on ;. i
EHBERROCXTEEREERIER, thU\'Fﬁi%ﬁ%

Note
B 2019 2018
$ 3

NON-CURRENT ASSETS JEFBIEE
Property, plant and equipment 773 ~ #RESFIEEH 12,138 118,322
Land use rights +it{EFE 292,154 301,007

_..304202 419,329
CURRENT ASSETS SHETIREE
Accounts receivables FEHIEIE 321,758 533,587
Utility and sundry deposits &< 25,280 27,128
Prepayments FE{ 2R 33,249 31,960

: Bank balances and cash S8R5k L& 10 14,252,249 18,014,550

... 14,632,336 ] 18,607,225
CURRENT (LIABILITIES) JiEi(BE)
Accounts payables and accruals JEfT BB RAFCE (40,114) (1,039,192)

ORI a1 50 . (1,039,192)
NET CURRENT ASSETS j$8i#zE _ 14,592,422 (17,568,033
NET ASSETS 7B E 14,896,714 17,987,362
RESERVES 4
GENERAL FUND ¥3# (3,904,516) (4,644,296)
DESIGNATED FUNDS &EES 17,901,230 21,731,658
MULTI-PURPOSE SERVICE/DEVELOPMENT FUND

C RERBERES 900,000 900,000

TOTAY RESERVES £4{4548%H 14,896,714 17,987,362

[

g ol e o

Director: a h il Director:
. Tong Phung LinBaeeE g Yeung Kwan Mo 521

THE NOTES ON PAGES 12 TO 19 FORM PART OF THESE FINANCIAL STATEMENTS
BE 122 198 2 WM BRE s —8HE
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CORNERSTONE ASSOCIATION LIMITED Mﬁ A

STATEMENT OF FINANCIAL POSI_’I_‘__I ON HHHEIARS
AS AT 31ST DECEMBER. 2019 A — 2 — i E+—E=+—H

(Expressed in Hong Kong Dollars fRFHDUSHEETH)

Note
MoEE 2019 2018
$ $

NON-CURRENT ASSETS EEﬁ B
Property, plant and equipment 73 - #EERIREH 8 12,138 118,322
Land use rights - $ti{iF FR & 9 292,154 301,007
Interests in subsidiery companies Ff @A EHEHE 7 B 100,000 100,000

.. A0a202 019,329
CURRENT ASSETS
Amount due from a subsidiary company FEURHT B A EIROR 200,000 -
Accounts receivables JEHFEIE 321,758 533,587
Utility and sundry deposits 3#4 25,280 27,128
Prepayments F{I %0 33,249 31,960
Bank balances and cash BT EHE 13,979,365 18,014,550

...14,559.652 . 18,607,225
CURRENT (LIABIUITIES) BB M
Amount due to subsidiary company JE{J T B2 S8R - (100,000)
Accounts payables and accruals JE{T R FETRATBOH (30,114) (1,039,192)

......... @o114) _ (1,135,192)
NET CURRENT ASSETS 3§83 14529538 17,468,033
NET ASSETS J$RIE 14,933,830 17,987,362
RESERVES £#5
GENERAL FUND %% (3,867,400) (4,644,296)
DESIGNATED FUNDS &I & 17,901,230 21,731,658
MULTI-PURPOSE SERVICE/DEVELOPMENT FUND
AR RRES 900,000 900,000
TOTAL RESERVES {8848 14,933,830 17,987,362

Approved by the board of directors on 7 % 5E¥ &
B HEEXEERERREAMHN TRRESR

|
Dt “’f‘(ﬂ’i‘""jl\‘“ D KX

o= Tong Chung Lin )%’z‘.ﬁﬁ EE: . —Yeug(wan Mo BER

THE NOTES ON PAGES 12 TO 19 FORM PART OF THESE FINAN CIAL STATEMENTS
BN 122 19E Z s R — 8
Page 9
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CONSOLIDATED STATEMENT OF CASH FLOWS {7£75 & il #3¢

FOR THE YEAR ENDED 31ST DECEMBER, 2019

— —_— e —

—a — et
— et

(Expressed in Hong Kong Dollars ARIEBUEREET)

Cash inflow from operating activities BB SHA (1)
(Deficit)/Surplus during the year ALEE(FRF)EER
Adjustments for H% :

Bank interest received $R{THIRIBLA

Amortisation 84

Depreciation 378

Operating (deficits)/surplus before working capital changes
KERSBEHINEBCRT) &R

Decrease/(Increase) in accounts receivable JEHGER ERV/(FE )
Decrease/(Increase) in utility and sundry deposits <& Rl/b/(HEHD)
(Increase)/Decrease in prepayments AN EECYE I H L
(Decrease)/Increase in accounts payable and accruals

FEf B FEAT RAARECHA) /58
Cash generated from operations BEFTGER VR ARE &
Bank interest received $RTFTFIEUTLA

Net cash (used in)/generated from operating activities
SEERERTRATOEM) RARNRE

Cash fiows from investing activities S FSRIBHABR SR ()
Acquired of property, plant and equipment REE Y - HRESFIERGE

Net cash (used to) investing activities ¥ FTCERNIAE

Net (decrease) in cash and cash equivalents (1+2)

REeRHSGEYMITIE 1+2)
Cash and cash equivalents at the beginning of the year
FHREFIREFEHY

Cash and cash equivalents at the end of the year (Note A)
FHRFLFFSEEY Note A)

Cash and cash equivalents 33& R IRE&SHY)

2019 2018
$ $
(3,090,648) 204,737
135,783 (64,188)
8,853 8,853
106,184 106,184
(2,839,828) 255,586
211,829 (351,075)
1,848 (8,051)
(1,289 8,069
(999,078) 943,143
(3,626,518) 847,672
(135,783) 64,188
. (3,762,301 911,860
- (5,498)
................ .. (5’498)
{3,762,301) 906,362
18,014,550 17,108,188
14,252,249 18,014,550

Cash and cash equivalents consist of cash on hand and balances with banks. Cash and cash equivalents
included in the statement of cash flows comprise the following reporting amounts : BERIBTEEESENR
BIRSTSTER - BORERRNRSETHEFESENBERTUTHRE:

Cash and cash equivalents & RS ZEY
Cash at bank and in hand $R1TEETE

Page 11
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CORNERSTONE ASSOCIATION LIMITED & &G @A RAE

NOTES TO THE FINANCIAL STATEMENTS 84538 F {5

(Expressed in Hong Kong Dollars) (BL&7T51 )

1.

GENERAL INFORMATION — i}

The Association was incorporated under the Hong Kong Companies Ordinance on 6th September,
1994 as a company limited by guarantee and not having a share capital. The registered address of
the Association is Room 504, Austin Tower, 22-26A. Austin Avenue, Tsim Sha Tsui, Kowloon,
Hong Kong. The liability of each member is limited to the extent of HK$20.

AR E S THREIN —JULES LA S BRI R — R A iR AR A - &
Rrer s R S s R I A AT RR 22-26A SRIFIREELT S04% - Bk AHVAR
LRI

The principal activity of the Association is to promote the extension of the Christian religion
throughout Hong Kong the elsewhere in accordance with the Doctrinal Basis of the Christian &
Missionary Alliance and to carry out community services for religious and benevolent purposes.
The principal activity of its subsidiary is set out in note 7 to the consolidated financial statements.

F GO TEREAAESEREEG I Y@ CEEREMMITEREEREMRRILEM
gaRes EVEREH O - R EHBATNEERBRG A BRRRET 551 -

BASIS OF PREPARATION AND ACCOUNTING POLICIES BRI RH AT
Statement of compliance B FEH

These consolidated financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standard for Private Entities (HKFRS for PE) issued by the Hong Kong
Institute of Certified Public Accountants and the requirements of the Hong Kong Companies
Ordinance.

SRS BERRRHEEGHMALNEHES (AELREEMBERERA) &
(AEMESI) HES GH - RS BSRRRE RN R 2 BEREH -

Consolidation $85URE

Subsidiaries are all entities (including special purpose entities) over which the Group has the
power to govern the financial and operating policies generally, but not essentially, accompanying a
shareholding of more than one half of the voting rights. The existence and effect of potential voting
rights that are currently exercisable or convertible are considered when assessing whether the
Group controls another entity.

WA T S E A R M B R B BORAATA (BB E ) AT
—5E » WSRO SN E - e A R E R T — S, AT R R
BB EREENTFEREESTER -

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They
are de-consolidated from the date that control ceases.

A B IEAERS EAREY DT AR - MBAT SRR IEL BERL
i

Intergroup transactions, balances, income and expenses on transactions between group companies
are eliminated. Profits and losses resulting from intercompany transactions that are recognized in
assets are also eliminated. Accounting policies of subsidiaries have been changed where necessary
to ensure consistency with the policies adopted by the Group.

EEAATIRNZ S - SRR BT TN - PRENEEREREANAFRT S
ERTRT LI « HBA RN BERT R B B - DR R AR ER A BURRY
a5
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CORNERSTONE ASSOCIATION LIMITED 5 & £ i @ (/2 =)

NOTES TO THE FINANCIAL STATEMENTS [/ i f it
(Bxpressed in Hong Kong Dollars) (BU5TEHF)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONT’) ¥'%

BTBOR (80
Consolidation §75 W7 5 (6%

Non-controlling interests in the net assets of consolidated subsidiaries are presented separately
from the Group's equity therein. Non-controlling interests in the net assets consist of the amount of
those interests at the date of the original business combination and the minority's share of changes
inequity since the date of the combination.

P S A B R B ME 7 SR SRS A R BN L 2SS RIE ST - NREISHMEL
SIS RE R B R A0 D 2 e » MR B AGHHMIZ P
WEMEZ MR -

Where a group entity transacts with an associate of the Group, unrealised profits and losses are
eliminated to the extent of the Group's interest in the relevant associate.

e EAEE S B ATHETRS - MRRRZ RS AR EEREATL
TERS RIRETTRIG -

Property, plant and equipment HI5E - PRESRRGE
Ttems of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairments loss.

Y% - MBS RS A E RRRIT B B R BURERF AR -

Depreciation is charged so as to allocate the cost of assets less their residual values over their
estimated useful lives, using the straight line method. The following annual rates are used for the
depreciation of property, plant and equipment:

P - SR A D TR R A S R RN T 8 S ZTERI T

Leasehold land - #f, Over the remaining term of lease
DAFHERFGR AR
Building 85 Over the remaining term of lease or estimated useful life

of 50 years, whichever is shorter
DUHERI R T A AR B R
Leaschold improvement 4%{% 20%
Furniture and fixture {4, B 3&8 20%
Computer and equipmentBIS RS 33 18%

If there is an indication that there has been a significant change in the depreciation rate, useful life
or residual value of an asset, the depreciation of that asset is revised prospectively to reflect the
new expectations.

AT EER W AERRRe Y EASHIE - SRR ITHARERE
BhTEESY -

Cash and cash equivalents BI2 R & S RY)

Cash and cash equivalents comprise cash at bank and on hand, demand deposits and other short
term highly liquid investments with original maturities of three months or less

EO RS SEYREERSRRTIES « SUTERBIRIEIRN A A=E R 5L THVEH

EEMERR -
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CORNERSTONE ASSOCIATION LIMITED R G @HRAF

NOTES TO THE FINANCIAL STATEMENTS #/ % &
(Bxpressed in Hong Kong Dollars) (BUETTE )

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONT®) ¥ (g F|ZEHAIE

Account receivables JEUTETTR

Account receivables are recognised initially at the transaction price. They are subsequently
measured at amortised cost using the effective interest method, less provision for impairment. A
provision for impairment of account receivables is established when there is objective evidence
that the Group will not be able to collect all amounts due according to the original terms of the
receivables.

FEUERTE IR 1R 33 S E A B A TS F BOA R F A B - SRR
SRR A S B R RS A TEROBES » BEE RS TR R -

Account payables FEfTFATFH
Account payables are recognized initially at the transaction price and subsequently measured at
amortized cost using the effective interest method.

R SRR R VIR RS o BRI B AR AT BN A R -
Operating leases 8B F T

All rental receivables and payables under operating lease are credited or charged to profit or oss on
a straight line basis over the duration of the leases.

i A S R VS » B RHARAR - S eI
ZERA

Foreign currency translation SMERE

(i) Functional and presentation currency E{E SRR
Ttems included in the consolidated financial statements of the Group are measured using the
currency of the primary economic environment in which the Group operates — the functional
currency. The consolidate financial statements are presented in Hong Kong Dollars, which is
the Group’s functional and presentation currency.
£E FEEBESFHERNY RUGTR - SAMBERTIDETES - BT EREZ
EEREFIRE -

(i) Transactions and balances 3% 5 B &6

Foreign currency translations are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year end exchange rates of
monetaty assets and liabilities denominated in foreign currencies are recognised in profit or
loss.

SN X BT S DT 2 B R BRI - RS AEH R DUMNEEE L RRER
B B (FIREeR 1 2 BT > B RS RS IE 6 SEBESRAREE -

Employee benefits f8 S#5F/

Salaries, paid annual leave and contribution to defined contribution retire retirement plans are
accrued in the year in which the associated services are rendered by employees. ‘Where payment or
settlement is deferred and the effect would be material, these amounts are stated at their present
values.

¢ - AHETREEGRORK S EASBIE RRIVEIRISHIERENRT - A0
IR SRS B R R B A SR e R (R (L R MBS IR B SR -

Page 14




CORNERSTONE ASSOCIATION LIMITED /77 7 i & A R H]

NOTES TO THE FINANCIAL STATEMENTS §f ¥ 35 &
(Expressed in Hong Kong Dollars) (BT )

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONT?) - AR &

ETEOR ()

Employee benefits fEETEF (%)

The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme
(the "MPF Scheme") under the Mandatory Provident Fund Schemes Ordinance, for those employees
who are eligible to participate in the scheme. The Group's contributions are made to the MPF
Scheme based on a percentage of the employees' relevant income. These contributions are charged to
profit or loss as the Group become payable in accordance with the Schemes. The assets of the MPF
Scheme are held separately from those of the Group in an independently administrated trust fund.
AEEBUSBRAIEARSHERRAERZ A TREETREORKSHE - 3] SHEAR
SEMBIY BT SRS B TAMASE - SSUReNELR AEER - L
PN RE TR s e AR EE Y WESH B -

Impairment of assets FKEEFE

At each reporting date, property, plant and equipment, intangible assets and investments in
associates are reviewed to determine whether there is any indication that these assets have suffered
an impairment loss. If there is an indication of possible impairment, the recoverable amount of any
affected asset (or group of related assets) is estimated and compared with its carrying amount. If
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognized immediately in the statement of comprehensive
income.

EEESEH  HeNE - BEARE - ERENENIE CRORRETER - M
REEEANSERELRECSERAEESR - OREANSRPTESERE » AGEHE
ASESEE (R—EENRE) WIUWESHE « Y HIGREREETE - ORE:)
ﬂg@ﬁﬁ@@'ﬂ%ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ%@ﬁﬁ’ﬁﬁﬁﬁﬁﬁﬁ*ﬂmﬁ%ﬁﬁ
}E o

Revenue recognition K ZSFEER
Revenue is recognized when the amount can be measured reliably and when it is probable that the
economic benefits associated with the transaction will flow to the Group, on the following bases:

25 TH A A SR FT SR R T R B A G P R 2R R, B A T 2

i) Offerings received for general fund are recognized upon the amounts are properly received.
HRERADFORR ZIHE

(ii) Offerings received for designated funds are recognized upon the amounts are properly
received less administration charges transfer to the general fund to share the burden of the
administrative expenses.
& H SRR A DU R RS FEE. AR LT B I R RS IR G L 1TRR
ﬁg °

(i)  Received from interflow team and activities income are recognized when event takes place.
SR B A BB BB AL ST B BB B S AR IR FERR. -

(iv)  Interests is recognized using effective interest method.
R A B EE SRR BRI ROAEER -

(v) Sponsor received is recognized mainly on accrual basis.
SERLB AR BT o

(vi)  Other income is recognized mainly on cash basis.
HA AR SRR
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CORNERSTONE ASSOCTATION LIMITED 1 NE

NOTES TO THE FINANCIAL STATEMENTS i #3855t
(Expressed in Hong Kong Dollars) (BUS7TET )

3, CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 2R B {ht X st
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.
flggfﬁﬁ&ﬂ@fﬁ%‘ﬂ%%ﬁ%&ﬁﬂtﬁﬁﬁﬁﬁtﬂﬁ@ » ISR TR R FTERERY

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. However, there areno estimates
and assumptions used in these financial statements that the directors expect will have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

ASBO AT N AR RER - MtERERA RS HEERER - B7  BRRR
E%Méﬁ;ﬁ;ﬂﬁiﬂﬁﬁﬂ —EIRE 55t RN T— B BEE AR ENGRFHE
AFERREE -

4. PRINCIPAL ACITIVITES AND REVENUE £S5 528 B U A
Principal activities TS
The principal activity of the Association is to promote the extension of the Christian religion
throughout Hong Kong the elsewhere in accordance with the Doctrinal Basis of the Christian &
Missionary Alliance and to carry out community services for religious and benevolent purposes
during the year.
AENAGE TESBARNELERT R KRS > EE SR EREERIENR
RitEMEEEENRBH RS - -

Revenue YA

The amount of each significant category of income recognized in revenue during the year is as

follows: AHIAEUAHRERAISEERMABRIEVSEAT -

2019 2018
$ $
Offering received ZERAUEA 12,795,982 11,354,371
Received from interflow team 3ZHEEIRLA 821,080 1,245,538
Bank interest income $R{FF[ S A 135,783 64,188
Sponsor received ZRSULA 400,000 400,000
Other income AUz A - 450,998 486,378
14,603,843 13,550,475
5, (DEFICITS)/SURPLUS FOR THE YEAR AR (R E R
2019 2018
$ $
The operating (deficits)/surplus is arrived at after charging:-
e T E AT RSB GRTEY AR
(a) Staff Costs BT g4
Salaries and allowance ¥ BB RE
- Directors 2 - -
- Staff BT 4004242 4,118,054
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CORNERSTONE ASSOCIATION LIMITED JZ 4 £ € 75 R/ E]

NOTES TO THE FINANCIAL STATEMENTS A% #2i&t

(Expressed in Hong Kong Dollars} (BUETTEHE)

5.

7.

(DEFICITS)/SURPLUS FOR THE YEAR (CONT?) ﬁg!ﬁ\ VEIEE ()
2019 2018
$ $
The operating (deficits)/surplus is arrived at after charging:-
TERHE b TR B e B (R RER
(b) Other items HAIEH:
Auditors’ remuneration 1 BENENE 35,000 -
Bank charges {7 R 16,547 9,125
Depreciation 1728 106,184 106,184
Operating lease - Land & buildingé@ @A 8- - EFY) 304300 303,036
INCOME TAX #78

No provision for Hong Kong Profits Tax has been made in the financial statements as the Group isa
charitable institution under Section 88 of the Inland Revenue Ordinance (Chapter 112) and is
therefore exempted from taxes levied under this Ordinance.

AEE T EEBUNE T 2 S E BRI BRASIE—— 8/t /URT LA
EBEFIHSHL -

INTERESTS IN SUBSIDIARY COMPANY [ BAEIFIE

2019 2018
$ $
Investment at cost — unlisted shares F&RA - JELTHIEE 100,000 100,000

Details of subsidiary companies are as follows HEBATIAVRHAEEMAT ¢

Place of Percentage of  Percentage of
Name of company Incorporation  Principal activities  direct equity indirect equity
YNGIE 2T FRIMEL TERY holdings holdings

B ERER i

Guo Shuo Company Limited Hong Kong Investment holding  100% -

REHRAT HHE BRI R
Jian Shuo Company Limited  Hong Kong Dormant - 100%
BIEARAE T WHEEREE
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CORNERSTONE ASSOCIATION LIMITED 75 &1 @A RS

NOTES TO THE FINANCIAL STATEMENTS i ##8 & i&t
(Expressed in Hong Kong Dollars) (BUETTETH)

8. PROPERTY,PLANT AND EQUIPMENT /3
Balance at j? AdditionsiFE Balance at

122018 /ChemgestTl 3122019
AT COST fRA(H $ A
Leaschold land and building - - -
ok 1742

Leasehold improvement 854 720,845 - 720,845
Furniture and fixture R EE 49,909 - 49,909
Computer equipment B 55 157,570 - 157570
Total 928324 i eeoan 928,324_
DEPRECIATION B

Leasehold land and building - - -
it R AR

Leasehold improvement £5{& 619,046 03,599 712,645
Furniture and fixture 5 R 3EE 41,373 6,430 47,803
Computer equipment ZERE & &{5 149,583 6,155 155,738
Total 810002 . 106184 916,186_
NET BOOK. VALUE JHBETH {5

Leasehold land and building - -
LR EART

Leasehold improvement 45 101,799 8,200
Furniture and fixture {FHERE 8,536 2,106
Computer equipment ZEFE B a5 1,987 1,832
Total 118322 12,138

The leasehold land and building was given to the Group as gift.
F3th BT T BB S R AR -

9. LAND USE RIGHTS -1 #fif#t F a8

2019 2018
$ $
As at 1st January R—H—H 301,007 309,860
Amortised during the year 2 FESE8 ~ (8,853) . (8.853)
As at 31 December F¥+_F=+—H 292,154 301,007

The land-use-nights of land situated at “+F B S SR 88 T o SR L TRURESHTS 1 RS P s A
#{735" are held by Orientway Holdings Limited, a company incorpotated in Hong Kong, as

trustee for and on behalf of the Group and held under medium term lease.
b S Y AR T o BRI E RS R, R R SR T
A DB R EEARA T (—TIR BT AR T RERSEE BT R AT R -
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CORNERSTONE ASSOCIATION LIMITED 5 £ £ i 6 A (R E]

NOTES TO THE FINANCIAL STATEMENTS A ## &M &
(Expressed in Hong Kong Dollars) (BLHETTETHD)

10. BANK BALANCES AND CASH ${55# R &

2019 2018
$ $
Cash at banks $877778K 8,392,376 7,132,836
Time deposits EHITFRL 5,778,900 10,783,100
Cash in hand /& 80,973 98,614
14,252,249 18,014,550

. 11, DIRECTORS' REMUNERATION #Hififi¢;

gt

Ordinance is as follows:-

REEHEREEEIBRZKEER - $ENiRZFHAT
2019
$

Fec EER -
Other emoluments HAF¢ .

Directors' rermuneration disclosed pursuant to Section 383(1) of the Hong Kong Companies

2018
$
$

[--]

12. APPROVAL OF FINANCIAL STATEMENTS {Z & ##=

These financial statements were approved by the board of directors and authorized for issue

FHBEREAREESER 95 SEP 20 MAS%R-
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