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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
A EERA S (REAREHRARAT)

DIRECTORS’ REPORT #IE#i4

The directors presented their annual report and the audited financial statements of the Association for
the year ended December 31, 2017.
EREHAREERE _ZE—CHF+ A=t —HILFEZ FR RS VR EE -

PRINCIPAL ACTIVITIES S5 #1E

The Association is incorporated to promote the extension of the Christian religion throughout Hong
Kong and elsewhere in accordance with the Doctrinal Basis of the Christian & Missionary Alliance
and to carry out community services for religious and benevolent purposes.

KRG EEERBRHBEAEREEGZRE  ERANHAMM T ESEEREN R RILEME
EEHVEB L E R -

BUSINESS REVIEW 7%[FEE

The Association falls within reporting exemption for the financial period. Accordingly, the
Association is exempted from preparing a business review.

A G EA N B E S SR B S5 o -

RESULTS FA%5iRin

The result of the Association for the year ended December 31, 2017 and the state of the Association’s
affairs at that date are set out in the financial statements on pages 10 to 27.

AFEEE _ZE-tHE I A=+ —HIEERZRER BB SN B RRE +HES
H

FIXED ASSETS [EE&E

Movements in fixed assets during the year are set out in notes 4 and 5 to the financial statements.
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

BEAamEERA S GERARTERERAE)

DIRECTORS’ REPORT - CONTINUED #EHEHEHE - 47

DIRECTORS # %

The directors of the Association during the year and up to the date of this report were:

A TN A FERBEAGESFOHZETOT:

But Tak Fu 2%

Chan Yu Kow [E#ii1,
Chow Tak Kun ZFfEfE
Chung Sheung Kam 4 H
Chung Woon Cheung §5 JfiFs
Kan Yiu Tong f&E®E
Phang Chew Fun k%
Poon Kwok Yin ;&E]EF
Poon Tat Man ;E#E L

Tong Chung Lin 54
Yeung Kwan Mo 55 &
Yuen Shing Kwok [t/
Yick Kar Lim 5378

Wang Reng Fu Douglas 1718 (Date of appointment: May 26, 2017)
Hui Kam Kun #ERE (Date of cessation: May 26, 2017)
Kwok Shui Wing F[¥msE (Date of cessation: May 26, 2017)
Poon See Tat jE 2= (Date of cessation: May 26, 2017)

In accordance with Article 43 of the Association’s Articles of Association, all directors, after two years
term of office, shall retire and being eligible, offer themselves for re-election.

IREBAGE ZABEEEN+ =6 FFAEREH - FREEEER  HFEERE EEHR
f -

DIRECTORS’ INTERESTS IN CONTRACTS #EZHE&4fE

Save as transactions disclosed in note 12 to the financial statements for which the directors have
beneficial interests, no other contracts of significance in relation to the Association’s business to
which the Association was a party, and in which any directors of the Association had a material
interest, whether directly or indirectly, subsisted at the end of the year or any time during the year.

B 7 HIBNMBERERNE 1260 5 AFIZESN - RGEE B SRER N R - A gRissT
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2 -



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FBAanEARASIEEANBIRERAS)

DIRECTORS’ REPORT - CONTINUED #HEE#HidE - 4

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES #E S {7 J (B25a0iE < 1 da

At no time during the year was the Association a party to any arrangement to enable the directors of
the Association to acquire benefits by means of the acquisition of shares in or debentures of the
Association or its associated corporations.

RGN AFERAFENEMEE - R ERTEA GG KA EE SR R i
2% o

EQUITY-LINKED AGREEMENTS B& 2 5417755

No equity-linked agreements were entered into during the year.

B P IEES T AT (ol R S S 7

INDEMNITY OF DIRECTORS #FHi#E{E

No permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance)
for the benefit of the directors of the Association has in force in the Association.
AHENHETERSEE (QTRRE1) 5 469 FRISHHNRE Z ATV RE N n EER AR
’g a

AUDITORS % $HiZ{E

A resolution will be submitted to the annual general meeting of the Association to re-appoint Messrs.
Ng, Suen, Lau C.P.A. Limited.
BRERARIGHIEBETARAF ARG ERBE AR LGN EEAFAERE -

On behalf of the Board
AES G

fiag Loy

/

Tong(ﬂlhung Lif EAEAE

Hong Kong, 2 5 MAY 2!]13




AAA NG, SUEN, LAU C.P.A. LIMITED FHB| R F AT A R 8

PARTNERS &8N :

\J pA { A Worldwide Network of Independent Firms SylviaNg  SEFEHE
INTERNATIONAL FCCA, CPA
Gary Suen  FCEREETED

FCCA, CPA

INDEPENDENT AUDITOR’S REPORT

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the financial statements of Cornerstone Association Limited (the “Association”) set
out on pages 10 to 27, which comprise the statement of financial position as at December 31, 2017,
and the statement of comprehensive income, statement of changes in reserves and funds and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of

significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at December 31, 2017, and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards for Private Entities
(“HKFRS for Private Entities”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Association in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(“the Code™), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the
information included in the directors’ report, but does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.

NG, SUEN, LAU C.P.A. LIMITED -4 -
Certified Public Accountants (Practising)

Member of JPA International

Room 2402, 24/F., 101 King's Road, Fortress Hill, Hong Kong » #3ifié SR - -

e — e — E MEMBER {# THE
Tel: (852) 2832 9993 - Fax: (852) 2838 4966 - Email: admin@ugsuenlau.com-hk

Forum oF FIRMS



A A NG, SUEN, LAU C.P.A. LIMITED

\J pA A Worldwide Network of Independent Firms
INTERNATIONAL

INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
Association or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. This report is made solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of the report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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AA NG, SUEN, LAU C.P.A. LIMITED

\J pA A Worldwide Network of Independent Firms
INTERNATIONAL

INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Auditor’s Responsibilities for the Audit of the Financial Statements - Continued

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the
Association to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Ng, Suen, Lau C.P.A. Limited
Certified Public Accountants (Practising)

Hong Kong, 25 MAY 2[]18

Ng Sau Wa, Sylvia
Practising Certificate Number: PO1895
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

BEAOBEARAT GERANIERERAT)
STATEMENT OF FINANCIAL POSITION HA#&ikins

AS AT DECEMBER 31, 2017 A —-ZE—+F+_H=+—H

(Expressed in Hong Kong Dollars fETE L E#EEFED)

Notes
ffsE 2017 2016
ASSETS EiE
Non-current assets FEBIEE
Property, plant and equipment #73£ - ##%35 K5 4 219,008 320,308
Land use rights + 3 {fF S 5 309,860 318,713
528,868 639,021
Current assets JFEEE
Accounts receivables [EUZZIIE 182,512 113,301
Utility and sundry deposits %4 19,077 16,130
Prepayments FE{-T#K 40,029 28,028
Bank balances and cash $R{TEZ RIRE 6 17,108,188 16,245,115
17,349,806 16,402,574
Total assets EFEEER%EH 17,878,674 17,041,595

-10 -



CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

FAaHEHRATIGRANERARAT)

STATEMENT OF FINANCIAL POSITION - CONTINUED B #5iAnZE - &

AS AT DECEMBER 31, 2017 R - ZE—+tF+_H=+—H

(Expressed in Hong Kong Dollars BRIELUE#SETE)

2017

LIABILITY AND RESERVES & {8 B 6
Current liability JiBi&E

Accounts payables and accruals [E{] Bz fEfT R (TZE 96,049
Reserves 5%

General fund H& (3,480,158)

Designated funds ZIEE 20,362,783

Multi-purpose service/development fund

GEalFs R ER S 900,000

17,782,625

Total liability and reserves & & K A% 17,878,674

(]
<
—_
(=)

31,593

(2,442,127)
18,552,129

900,000

17,010,002

17,041,595

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.

PR B & s AR R S s 2 — 8 - SRE—OFE A RBISRE R B R -

Approved on behalf of the Board by:
M B HRRORES FEFR AR - WH TAREE

/

/"‘"/ C‘/../.;/«f,

M

./ Tong Chting Lin 5484

-11 -

Yeung Kwan Mo BER



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAGHEERA SIERANIERARAE)

STATEMENT OF COMPREHENSIVE INCOME $EUiZ5E

FOR THE YEAR ENDED DECEMBER 31, 2017 % —Z2—tH+_H=+—HILEE

(Expressed in Hong Kong Dollars JEELEMETE)

Notes
fat
Revenue W33
Offerings received ZZERUT A 7
Received from interflow team A7 BU A 8

Interest income FI|EUT A

Sponsor received JEEEUTA

Exchange gain [ 52UZ%S

Other income EAHUZ A 9
Activities income JEBHUA

Expenditure 37H

Administrative expenditure {TEZ 1 10
Designated funds expenditure ZIEEL G Y 11

Surplus/(deficit) for the year FEEE Y/ (B51E)

2017 2016
12,403,375 10,539,529
1,414,317 2,032,597
55,830 125,091
400,000 400,000
10,216 30,690
628,515 561,606
. 910
14,912,253 13,690,423
4,968,772 4,969,550
9,170,858 9,842,286
14,139,630 14,811,836
772,623

(1,121,413)

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.

PR B Gt R S B s &~ — 550 - MFE—BFERI ZRBIFUIL A Bk
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAAHSHRA SGRRALIERARAE)

STATEMENT OF CASH FLOWS i E%

FOR THE YEAR ENDED DECEMBER 31,2017 #iZ —Z—t4+-_A=+—HI-FE

(Expressed in Hong Kong Dollars BEIE DU ED

Cash flows from operating activities

SEEHESME

Cash receipts from donors
FREMBESRA
Cash paid to employees and suppliers

27Kyt

Net cash generated from/(used in) operating activities

B TEEFT/ G R &R

Cash flows from investing activities

REESRET R

Purchase of property, plant and equipment

UE R Y& ]

Interest income received

EWFEEA

Net cash generated from investing activities

BRTEEIATS AR £ 940

Net increase/(decrease) in cash and cash equivalents

B RRSFEYHEI D) P

Cash and cash equivalents at beginning of the year

REGINEERBEEE/Y)

Cash and cash equivalents at end of the year

RERNRSRRSEEY)

Analysis of the balance of cash and cash equivalents

REFBAEFRYIR

Bank balances and cash $R{T{FaEi s 3R&
Time deposit within maturity of three months

RETESAR A E = A Z EHAF

=]5=

2017 2016
14,856,423 13,565,332
(14,031,724)  (14,617,274)

824,699  (1,051,942)
(17,456) (42,550)
55,830 125,091
38,374 82,541
863,073 (969,401)
16,245,115 17,214,516
17,108,188 16,245,115
6,326,688 6,245,115
10,781,500 10,000,000
17,108,188 16,245,115




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FRGHEHRA S JERAIERAIRAE)
NOTES TO THE FINANCIAL STATEMENTS B H i

FOR THE YEAR ENDED DECEMBER 31,2017 #% ~Z—tH+_H=+—HIFF¥
(Expressed in Hong Kong Dollars JEIE LR TE)

The Association was incorporated under the Hong Kong Companies Ordinance on September
6, 1994 as a company limited by guarantee and not having a share capital. The registered
address of the Association is Room 504, Austin Tower, 22-26A Austin Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong. The liability of each member is limited to the extent of HK$20.

K EREE B LT RETN — AUUES A N H ML A — R R A B IR A TR A
&) o A it SRR DIE AT R R 22-26A SREFIREEAT S04 = - (&
ROEMHE ELREEREE 1T -

The principal activity of the Association is to promote the extension of the Christian religion
throughout Hong Kong and elsewhere in accordance with the Doctrinal Basis of the Christian
& Missionary Alliance and to carry out community services for religious and benevolent
purposes.

ARG L EEB REEAEREES RS  EEBREMM T EEABEE M R Al
[EeEzE Y EB R -

2.  BASIS OF PREPARATION AND ACCOUNTING POLICIES #mfilEbE & &5 tEE

These financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards for Private Entities issued by the Hong Kong Institute of Certified Public
Accountants. These financial statements also comply with the applicable requirements of the
Hong Kong Companies Ordinance. They have been prepared using the historical cost
convention.
R G Z M B EIRBERGHAGHG L (REREEBURRSHEN) KEE
(LERGI) ZREMGBH - WEMBHERATESES (ATRG1) ZHERE - LEY
TR TR I A s AR -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAEGREERAS(ERANHEREIRAF)

NOTES TO THE FINANCIAL STATEMENTS §& HFff&F

FOR THE YEAR ENDED DECEMBER 31, 2017 #Z —_Z—t&t+ _B=1+—HIL5FE

(Expressed in Hong Kong Dollars {ETELUERETE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

GmAEE R EETEUR - 8

a.

Property. plant and equipment 73 - #6328 K 3045

Items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment loss.

YISk  HRES R R I AME RRRRIT IS K ERRERS AR -

Depreciation is charged so as to allocate the cost of assets less their residual values over
their estimated useful lives, using the straight line method. The following annual rates
are used for the depreciation of property, plant and equipment:

VI5% ~ s e s UE ST A HAG T B (E SR D P T 280 - EEZ I
HEIF ;

Leasehold land +Hf: Over the remaining term of lease
LIAH SRR BIR
Building &5 Over the remaining term of lease or

estimated useful life of 50 years,
whichever is shorter

PAFH S A eR HEFR S A T AU
Leasehold improvement 252 20%
Furniture and fixture {F{f, ;2 £ E 20%
Computer and equipment 85 5z 5% 3314%

If there is an indication that there has been a significant change in the depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

WHERHTEER - BEEAFERSFGEEZERSHINSR - ZAREZIEN
EREE HE B -

-17-



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
FAEHEARA T ERANERERAS)

NOTES TO THE FINANCIAL STATEMENTS §& Btz

FOR THE YEAR ENDED DECEMBER 31, 2017 #% _Z—t&- —H=-1—H I-FE
(Expressed in Hong Kong Dollars FEIELUE#EE)

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
IR GEECR - #

b.

Impairment of assets &z i {E

At each year end date, property, plant and equipment in the Association are reviewed to
determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any
affected asset is estimated and compared with its carrying amount. If an estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.
AN A EREERE IS - WS R fB TS » RERTEER
(ERERNS - BENA FIRENIISR - ZEEZ REHESWER - i m
FREECLER - WEE 7 MWEIE ERAE AK » HAREE S EEE U EE - 5
{ERFHRAT 2 S R PIHERE -

If an impairment loss subsequently reverses, the carrying amount of the asset is increased

to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

TSR 2 S DU S R B AR R P B RSP B S Al E IR I (E By
f » SRR I E B E SR EE - fRESE Y B PR AR -

Account receivables FEEIE

Account receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of account receivables is
established when there is objective evidence that the Association will not be able to
collect all amounts due according to the original terms of the receivables.
FEBCKIHEN W1 RN S E E B - HBREEA R A Bl At -
S B S LB A & A AL FEWGRUERS » BB RS RS AT -

Cash and cash equivalents ¥54: &I 4% (gY)

Cash and cash equivalents includes cash on hand, demand deposits and other short term
highly liquid investments with original maturities of three months or less.

HERSeFREYRBEFRE  RTESRERFHH =AU FHEHE
RENEIEE -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
FrAtHEERAS(ERANIERARAE)

NOTES TO THE FINANCIAL STATEMENTS [ HfzF

FOR THE YEAR ENDED DECEMBER 31, 2017 % — 28—+t 4+ _H=|—H ILFE

_(Expressed in Hong Kong Dollars Y5 D/ HERSEHED)

2,

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

mAEEEREBUR - 8

€.

Account payables FEf]A{TZIE

Account payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

FERT RATHORM V)RR R R S EEA T & - RREEEA ARl At
.

Revenue recognition UZZ5HESTE

Revenue is recognised when the amount can be measured reliably and when it is
probable that the economic benefits associated with the transaction will flow to the
Association, on the following bases:

ﬁ%&%ﬁ”z‘ﬁfﬁ%ﬁ%ﬂ%ﬂ%f%&ﬂ?ﬁ?&%ﬂl?%éﬁﬂﬂéﬂ%@% » FELUT LB

ity "

(i) Offerings received for general fund are recognised upon the amounts are properly
received.

FEERUA DGR Z R -

(i)  Offerings received for designated funds are recognised upon the amounts are
properly received less administration charges transfer to the general fund to share
the burden of the Association’s administrative expenses.

BESRRBUIA DFIR 26T WSS ETERRATEE RSB S
ZITEEHA -

(iii) Received from interflow team and activities income are recognised when event
takes place.
A A B EBIL AR ST B B S B 3% AR RS -

(iv)  Interests is recognised using effective interest method.

HBUA B AEE L B SAEST -

v) Sponsor received is recognised mainly on accrual basis.

MW AT e T AR -

(vi)  Other income is recognised mainly on cash basis.

HANBA SR SRR -

-19 -



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
A EARA B GERANEAARAT])

NOTES TO THE FINANCIAL STATEMENTS B B ifz¥

FOR THE YEAR ENDED DECEMBER 31, 2017 BZ 2 —tH+ _H=1—HILFE
(Expressed in Hong Kong Dollars BEIE LIRS N

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
TR GETECR - #

g. Foreign currency translation #pMEEHaE

(i) Functional and presentation currency #E{F sz 255

Items included in the financial statements of the Association are measured using
the currency of the primary economic environment in which the Association
operates - the functional currency. The financial statements are presented in
Hong Kong Dollars, which is the Association’s functional and presentation
currency.

Alh S Z A BRI RO H TR A A g 2 T RO R B T A 2
st R - MBERILUETEY - B iARe 2 BER YR -

(i)  Transactions and balances 325 K 4565

Foreign currency translations are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

HMEZ XGRS BT Z EBF SR - R P EE LNt
Z EEERE R AR S B 2 R T £ 2 E R RS KSR - 7R
R ERRAIHERE -

h.  Operating leases &&BFHE

All rental receivables and payables under operating lease are credited or charged to profit
or loss on a straight line basis over the duration of the leases.

AR BB R B SO AN IE - MEEHME SR - sy
FEERUWETRA -

i Emplovee benefits g E1&F]

Salaries, paid annual leave and contribution to defined contribution retire retirement
plans are accrued in the year in which the associated services are rendered by employees.
Where payment or settlement is deferred and the effect would be material, these amounts
are stated at their present values.

wr - AR R ROEBATUR KSR - EA R OB SR HMREEER
REt o MEERE(TREESHE B E AN SRR EE - F B sEEE R Es]
ﬁE o
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
BAAHGEARABEERANEREIRAT)

NOTES TO THE FINANCIAL STATEMENTS g Bz
FOR THE YEAR ENDED DECEMBER 31,2017 &ZF _ZF— 4+ _A=+—HI-FE

(Expressed in Hong Kong Dollars JEIELUERETE)

2,

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
AR R FEHBOR - 8

i. Emplovee benefits - Continued {218+ - 48

Pension scheme EfE31E]

The Association operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme™) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in the scheme. The
Association’s contributions are made to the MPF Scheme based on a percentage of the
employees’ relevant income. These contributions are charged to profit or loss as the
Association become payable in accordance with the Schemes. The assets of the MPF
Scheme are held separately from those of the Association in an independently
administrated trust fund.

K eiRigsasite AR e BRG] /hEER 2 B TIREGEHEMICR IR TE - 58
FIEA S B 2 HERTMRIB S &S 8 THBWAGTR - 2SR NEART
éﬁﬁﬁ%ﬁﬁ - bHtEt B EEIEBUERE I ESRE  BAGE I EEDF
= o

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENT
SR Erat et R fak

Estimates and judgment used in preparing the financial statements are continually evaluated
and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

FA T 4l s s < A EADFIET G o EETHS - MR AR R A N2 TEPH
AEEAREL THERSEAE AR BTN -

The resulting accounting estimates will, by definition, seldom equal the related actual results.
The estimates and assumption that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

iV EsHERNEER - RO GHEBRERMR - ARAREEH T AMBFEAR
ENE FHREEFH EARBHME R S T

Useful life of property, plant and equipment PJ3% - #838 R 6

Management determines the estimated useful lives and residual values for the Association’s
property, plant and equipment. Management will revise the depreciation charge where useful
lives and residual values are different to previously estimated, or it will write off or write down
technically obsolete or non-strategy assets that have been abandoned or sold.

EHGERARGEYHE - B8 Ratth 2 st T AENRIRE - B RREEET
gigggﬁ%@@ﬁ%ﬂ%ﬁ%ﬁﬁ ° BCERIECR M BIE RIS B E SRR S Y »
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
BrARGEARA B (REANIERERAE)

NOTES TO THE FINANCIAL STATEMENTS # HK{5F

FOR THE YEAR ENDED DECEMBER 31,2017 &% E—t&F+ " H=4+—H - &fE
(Expressed in Hong Kong Dollars HEIE DL EEED)

4. PROPERTY. PLANT AND EQUIPMENT %72 - 128 a5

Leasehold Furniture Computer
landand  Leasehold and and
building improvement fixture equipment  Total
LT  EE ERRREE BHEERSE @&

At cost FA{HE
Asat 1.1.2017
1201715 1H - 720,845 45,421 139,104 905,370
Additions JRE - - 4,488 12,968 17,456
As at31.12.2017
FR20174E12H31H - 720,845 49,909 152,072 922,826

Accumulated depreciation 2 fEf7E

Asat 1.1.2017

201741518 & 431,848 28,054 125,160 585,062
Charge for the year
KREFHTE i 93,599 6,889 18,268 118,756

Asat31.12.2017
2017%E12H31H - 525,447 34,943 143,428 703,818

Carrving amount ;HEEHE(E

Asat31.12.2017
FR20174E12H31H - 195,398 14,966 8,644 219,008

The leasehold land and building was given to the Association as a gift.

M R AR T T LARG I B A B A -

95 .



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEAAHEAERA S (RAERBIRAE)
NOTES TO THE FINANCIAL STATEMENTS # H 3

FOR THE YEAR ENDED DECEMBER 31,2017 8% ~B—+4-—H=-+—F |L4/E
(Expressed in Hong Kong Dollars §EIELUE#ESE) :

5. LAND USE RIGHTS it {# FHfEs 017 2016
As at January | }A—H—H 318,713 327,566
Amortised during the year A4S Sy (8,853) (8,853)
As at December 31 -+ _H=+—H 309,860 318,713

The land-use-rights of land situated at “HEEREFE T EHEFEET Z - S8R
{HIFE{FIE" are held by Orientway Holdings Limited, a company incorporated in Hong Kong, as
trustee for and on behalf of the Association and held under medium term lease.

Z T (E RS (A T B AR B TR EEETS RN - SR RS
B PEREEERAS(—HEREEEMZAERAEEEALHE S R FH

HEIRFA -

555

6. BANK BALANCES AND CASH TS LS 017 2016
Cash at banks $B1T{E3k 6,087,264 6,060,210
Time deposits EHi{FK 10,781,500 10,000,000
Cash in hand BEFFHE4 239,424 184,905

17,108,188 16,245,115

7. OFFERINGS RECEIVED ZE@EUZ A 2017 2016
General fund #2% 2,884,221 2,361,785
Designated funds FZIEE S

Jiang-men ;TFY 87,667 93,826
Hu-nan &iF5 1,911,558 2,136,676
Hu-bei ;8L 106,857 60,952
Yun-nan =5 800,869 355,779
Qing-yuan ;&i% 35,911 417,518
Guang-xi [&7g 2,272,362 2,154,571
Si-chuan PUJ[| 270,141 359,868
Qing-hai & 10,895
Gui-zhou & 84,152 71,978
Medical fund BEEE4 2,553,552 1,600,989
Unallocated fund A4 AtEL4 1,396,085 914,692

12,403,375 10,539,529




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAAHEARA F@RRAEERATRAE)

NOTES TO THE FINANCIAL STATEMENTS §E E &

FOR THE YEAR ENDED DECEMBER 31, 2017 &% _&—t 41 _H %-'I —H IFERE

(Expressed in Hong Kong Dollars 8EIE D&E#E 1)

8. RECEIVED FROM INTERFLOW TEAM

B A

Designated funds &SIEAE 4
Jiang-men ;TP
Hu-nan j#Eg
Yun-nan ERg
Guang-xi E&PH
Si-chuan POJI|
Qing-hai H)&
Gui-zhou E
Medical fund B&REES
Unallocated F-4rfiike4

9.  OTHER INCOME Hfug A

General fund ##&
Designated funds ZIEHEE:
Hu-nan &5
Yun-nan ZE§g
Qing-yuan 5
Guang-xi FEPE
Si-chuan PUJI|
Qing-hai &%
Medical fund BEEE 4
Unallocated fund R4HEE S

-24 -

2017 2016
34,685 122,295
306,684 607,590
234,800 166,710
232,198 429,367
238,900 357,256
- 49,000

23,800 -

183,600 151,579
159,650 148,800
1,414,317 2,032,597

017 016
580,474 457,064
- 13,535
- 4,600
- 565

250 &

- 10,548
- 890
47,791 72,075
- 2,329
628,515 561,606




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
ARG ARA S GERANIERARAE)

NOTES TO THE FINANCIAL STATEMENTS HEIENfE:

FOR THE YEAR ENDED DECEMBER 31, 2017 E%E:E—tfﬁ_‘ F_H=+—HI¥FE

(Expressed in Hong Kong Dollars BEIE Ll jiHEsE)

10. ADMINISTRATIVE EXPENDITURE fTEZ H

Bank charges $R{TEH

Books and magazine &RIH
Building management fee AJE&FE
Depreciation 78

Electricity &

Entertainment AZsHEF

Government rent and rates F{FFHEFH R 26

Insurance Ry

Legal and professional fee ZEffiR BEE
Mandatory provident fund 7%f&4:
Offerings Zk=Z

Office supplies ¥R/A\%H 5

Postage and stamps HZF

Printing and stationery §E[1K W H
Promotion expenses & {HE
Rental expenses fH& 7 H

Repair and maintenance 4%k {irE
Salaries and allowances 7l & & HE
Staff activity expenses |7 T&E)
Staff training [5] Ti#EEE

Sundry expenses I

Telephone and paging % Kz {E:
Travelling AZ#E%E

=25 -

2017 2016
5,729 5,124
1,863 590

113,256 109,190

118,756 117,771

19,181 19,086
17,838 19,490

23,870 25,245

75,696 82,433
1,610 1,610

221,098 177,673

36,000 36,000
8,150 2,282

36,191 44,804

26,896 26,440

166,192 166,079

297,834 295,812
58,830 57,700
3,626,730 3,610,857
38,079 87,629
900 6,300

59,293 59,263
8,441 10,057
6,339 8,115

4,968,772 4,969,550




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
FAabE AR SCERAIEREIRAF])

NOTES TO THE FINANCIAL STATEMENTS #EIEHTzE

FOR THE YEAR ENDED DECEMBER 31, 2017 &2 —_ZS—tFt+_B=+—HILFEE
(Expressed in Hong Kong Dollars FRIELUERETE)

11. DESIGNATED FUNDS EXPENDITURE 2017 2016

HIEEE T H

Amortisation ¥5Y 8,853 8.853
Education expenditure (& 7 H 2,312,891 2,842,523
Interflow team expenses A7t B 7 1,489,544 2,108,525
Mandatory provident fund 5HFf&E<5 45,363 53,331
Medical expenditure B&#E 7 1,677,343 1,239,483
Ministry expenses =5 1% 1,600,857 1,790,319
Planting expenditure ZEsG T 27 H 316,592 165,570
Relief expenses % S 2K 125,465 120,012
Salaries and allowance #7Ef 5z &/k5 907,597 1,100,587
Social services expenditure 1 I& R £ 686,353 413,083

9,170,858 9,842,286

12. DIRECTORS’ REMUNERATION #ZEH{<

Directors’ remuneration disclosed pursuant to section 383(1) of the Companies Ordinance is as
follows:

=R (QFRE1) 3 3BRNERAMEEZESHET
2017 2016

Directors’ fee B4
Other emoluments LA EFEH
Contributions to defined contribution plan E{RK&HtEL
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
FAAHEE RN SR AIEEERAE)

NOTES TO THE FINANCIAL STATEMENTS R =

FOR THE YEAR ENDED DECEMBER 31, 2017 #Z _%—tF+ A =+—H LEE

(Expressed in Hong Kong Dollars BEIE LM E)

13:

14.

TAXATION #3715

No provision for Hong Kong Profits Tax has been made in the financial statements as the
Association is a charitable institution under Section 88 of the Inland Revenue Ordinance
(Chapter 112) and is therefore exempted from taxes levied under this Ordinance.

ARGy EBBATR T 2 EEEE - IRBRBERI(EEEHIE——2)F /R
R EAFITFIL -

These financial statements have been approved and authorised to issue by the Board of

Directors on o MAY :
sy o A L H—

X [



