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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEAGOHEARA S @RS RAIRAT)

DIRECTORS’ REPORT #E i

The directors presented their annual report and the audited financial statements of the Association for
the year ended December 31, 2016.
BEREEHARERE T A E T A= IR FH R B IR EE -

PRINCIPAL ACTIVITIES 7= B2 74 &

The Association is incorporated to promote the extension of the Christian religion throughout Hong
Kong and elsewhere in accordance with the Doctrinal Basis of the Christian & Missionary Alliance
and to carry out community services for religious and benevolent purposes.

R LI REEAE R EEG B - TR KM SRS RS R AL e M5
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BUSINESS REVIEW £ 7%[0]gg

The Association falls within reporting exemption for the financial period. Accordingly, the
Association is exempted from preparing a business review.

R G EAM B S S R AR SRR -
RESULTS HAF5ARIL
The result of the Association for the year ended December 31, 2016 and the state of the Association’s

affairs at that date are set out in the financial statements on pages 10 to 27.

A EBE_E—ANFET+ A= —H FE Y EEREE RS SR R SRS TR
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FIXED ASSETS [E|E&R7E

Movements in fixed assets during the year are set out in notes 4 and 5 to the financial statements.
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DIRECTORS’ REPORT - CONTINUED EHXE#ZE - 48

DIRECTORS #Z

The directors of the Association during the year and up to the date of this report were:

A ENAFERBERREFF R BRI

But Tak Fu &z

Chow Tak Kun Z{EfR
Chung Sheung Kam ## & H
Chung Woon Cheung #8 ¥
Hui Kam Kun 5F1R

Kan Yiu Tong fEjEE:
Kwok Shui Wing F[¥F2E
Phang Chew Fun #fkZF
Poon See Tat ;%1%

Poon Tat Man J&3E37
Tong Chung Lin ;SAEME
Yeung Kwan Mo #5EEH;
Yuen Shing Kwok [jrfkEl
Yick Kar Lim 538k

Chan Yu Kow [E4{i /1 (Appointed on June 11, 2016)
(BRZE—RFARH+—HZED)
Poon Kwok Yin jEEE (Appointed on September 23, 2016)
(RZE—AEFENAZ+=HZEMD
Hui Chun Mo IR (Resigned on September 23, 2016)
(MZE—NFENHIZ+=HEED)
Ng Kam Ming S£7HH (Resigned on May 6, 2016)

(REFB—RFEAHNHBED)

In accordance with Article 43 of the Association’s Articles of Association, all directors, after two years
term of office, shall retire and being eligible, offer themselves for re-election.

IS A ABFREN =1 ARSI EREEEER  FoRRETRRE
fE -

DIRECTORS’ INTERESTS IN CONTRACTS #EHHES4IM#EZS

Save as transactions disclosed in note 12 to the financial statements for which the directors have
beneficial interests, no other contracts of significance in relation to the Association’s business to
which the Association was a party, and in which any directors of the Association had a material
interest, whether directly or indirectly, subsisted at the end of the year or any time during the year.
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FATHEERA S @ERANERARAT)

DIRECTORS’ REPORT - CONTINUED FEEZE#Hids - 45

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES #EHE G F B a0iE 2 fE2s

At no time during the year was the Association a party to any arrangement to enable the directors of
the Association to acquire benefits by means of the acquisition of shares in or debentures of the
Association or its associated corporations.

A EPARFELAEREAIFR - WA AL R A i & R R A EAIR (3 e (E5 2 1
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EQUITY-LINKED AGREEMENTS F¢2EH80 1%

No equity-linked agreements were entered into during the year.

PGS T I TS AR -

INDEMNITY OF DIRECTORS & =ZHa@

No permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance)
for the benefit of the directors of the Association has in force in the Association.

AR EAMFTENT ST (AT 5 469 HRISHIVHR T 2 AT ITRE o R E R (EE
{

AUDITORS #ZB(EHZ(T

A resolution will be submitted to the annual general meeting of the Association to re-appoint Messrs.
Ng, Suen, Lau C.P.A. Limited.
A RBE SR BITAIRA T R A S AR N EEE T ASRE -

On behalf of the Board
REEEM

oy _Cz;f m

Tong Clwng Lin S5

Hong Kong, « o MAY 2017
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b L/ Audit, Tax, Consulting N .

- A Worldwide Network of Independent Firms L .
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Gary Suen  FEICHEGrEHAT

FCCA, CPA

INDEPENDENT AUDITOR’S REPORT

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the financial statements of Cornerstone Association Limited (the “Association™) set
out on pages 10 to 27, which comprise the statement of financial position as at December 31, 2016,
and the statement of comprehensive income, statement of changes in reserves and funds and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at December 31, 2016, and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards for Private Entities
(“HKFRS for Private Entities”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Association in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(“the Code™), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the
information included in the directors’ report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

NG, SUEN, LAU C.P.A. LIMITED . -

Certified Public Accountants (Practising)

Member of JPA International o
Room 2402, 24/F., 101 King's Road, Fortress Hill, Hong Kong = Fif s (30 5 — 2 —g — s —pgse — 5 —
Tel: (852) 2832 9993 - Fax: (852) 2838 4966 * Email: admin@ngsuenlau.com.hk [Gi]

MEMBER OF THE

ORUM OF FIRMS
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Audit, Tax, Consulting
A Worldwide Network of independent Firms

INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
Association or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.  This report is made solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of the report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Auditor’s Responsibilities for the Audit of the Financial Statements - Continued

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the
Association to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Ng, Suen, Lau C.P.A. Limited
Certified Public Accountants (Practising)

HongKong, 2 § MAY 2017

Ng Sau Wa, Sylvia
Practising Certificate Number: P01895
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CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)
FAGHEAERASERANIERERAT)
STATEMENT OF FINANCIAL POSITION Hf# kR

AS AT DECEMBER 31, 2016 = ZE—XF+_-_H=+—H

(Expressed in Hong Kong Dollars HETE L/ HEHEETE)

Notes
FfitEE
ASSETS &
Non-current assets JEFTBIERE
Property, plant and equipment 2 - #&58 & 35 s
Land use rights |t {# s 5
Current assets JiBEIEE
Accounts receivables JEUIEIE
Utility and sundry deposits %4
Prepayments FE{-JER
Bank balances and cash $R{7{7 B4 6

Total assets BEELEEE

-10 -

2016 201
320,308 395,529
318,713 327,566
639,021 723,095
113,301 183,068
16,130 80,276
28,028 22,705
16,245,115 17,214,516
16,402,574 17,500,565
17,041,595 18,223,660




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FBAAHERRATEEANIEREIRAT)

STATEMENT OF FINANCIAL POSITION - CONTINUED BAFikin T - 48

AS AT DECEMBER 31, 2016 pA—&E—X&E+_H=+—H

(Expressed in Hong Kong Dollars HEIE LRSS ED)

LIABILITY AND RESERVES &8R4

Current liability JfTEHERE

Accounts payables and accruals JEff Bz FEf I ZkTE

Reserves f5Eff

General fund &

Designated funds ZIHE: 4
Multi-purpose service/development fund

SRE AR R S

Total liability and reserves &85 EEHE4E%E

2016 2015
31,593 92,245
(2,442,127) (848,117)
18,552,129 18,079,532
900,000 900,000
17,010,002 18,131,415
17,041,595 18,223,660

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.

ATARR G st HIMIIT AR R S B e & > — 3000 » S FE— B A SR Rt B P s -

Approved on behalf of the Board by:
M BHHROXEERFERFOEE » WHM TREEE

"

/f;/ Z/l/'?

™\

(fong Chung Lin 3584

ST =

Yeung Kwan Mo #5EE:



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEATREARA SR AN RARAT)

STATEMENT OF COMPREHENSIVE INCOME 42535

FOR THE YEAR ENDED DECEMBER 31, 2016 8ZE & —~E | B =+—HIHERE

(Expressed in Hong Kong Dollars BEIE DU ERESTED)

Revenue U2§

Offerings received ZERRUZ A

Received from interflow team 33577 BT A
Interest income Fl[ S A

Sponsor received JFREET A

Exchange gain [ERULZE

Other income EHArUg A

Activities income JEENUL A

Expenditure 3¥H

Administrative expenditure {TE % H
Designated funds expenditure ZIEESH H

(Deficit)/surplus for the year ZREF(E51E)/E8%

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.

Notes

10
11

2016 2015
10,539,529 11,927,044
2,032,597 2,020,863
125,091 318,651
400,000 400,000
30,690 -
561,606 1,165,931
910 64,954
13,690,423 15,897,443
4,969,550 4,225,571
0,842,286 11,103,655
14,811,836 15,329,226
(1,121,413) 568,217

FrARR B Eat 2RISR B S s i o — M5 - e — PR PR A A e -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FROHEERA S @EREATEREIRA )

STATEMENT OF CASH FLOWS & HiE%E

FOR THE YEAR ENDED DECEMBER 31,2016 &% —Z—XFE+ " H=1—H LFE

(Expressed in Hong Kong Dollars BETE [/ FissE)

Cash flows from operating activities

EEEGHESRE

Cash receipts from donors
BREBEERA
Cash paid to employees and suppliers

BE

Net cash (used in)/generated from operating activities

EIEENCZ TR avER &%

Cash flows from investing activities

RREHE SRR

Purchase of property, plant and equipment
UE R Y Gl =
Interest income received

EUBFIEWA

Net cash generated from /(used in) investing activities

BRSBTS/ CLNE &34

Net decrease in cash and cash equivalents

B B & F RV R

Cash and cash equivalents at beginning of the year

REAIRNB S IR S EEY)

Cash and cash equivalents at end of the year

RERRE KB EEE/Y

Analysis of the balance of cash and cash equivalents

& KRS/
Bank balances and cash $R{THREk b2 EH 4

Time deposit within maturity of three months

IFETEIHARS A B = H 2~ EHIER

-15 -

2016 2015

13,565,332 15,578,793
(14,617,274)  (15,412,977)
(1,051,942) 165,816
(42,550) (494,940)
125,091 318,651
82,541 (176,289)
(969.,401) (10,473)
17,214,516 17,224,989
16,245,115 17,214,516
6,245,115 5,414,516
10,000,000 11,800,000
17,214,516

16,245,115




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAamEARA S R AR AR A E)
NOTES TO THE FINANCIAL STATEMENTS §E H &t

FOR THE YEAR ENDED DECEMBER 31, 2016 % _ZE—XNF+_H=+—H &£
(Expressed in Hong Kong Dollars FEIELLEEETE)

1.  GENERAL #E5

The Association was incorporated under the Hong Kong Companies Ordinance on September
6, 1994 as a company limited by guarantee and not having a share capital. The registered
address of the Association is Room 504, Austin Tower, 22-26A Austin Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong. The liability of each member is limited to the extent of HK$20.

A GIRBEEELTREIR — NWNENA A B s B ER AR AR A
5] o A EEMIE A & RERPIE B 22-26A SRFIREEST S04 = - B—firer
RNER ERESREE T -

The principal activity of the Association is to promote the extension of the Christian religion
throughout Hong Kong and elsewhere in accordance with the Doctrinal Basis of the Christian
& Missionary Alliance and to carry out community services for religious and benevolent
purposes.

A LEEB HEELAEREEG 2 3FE  FEEREMM S EEEEREM R
(EsEZEE HaVEEH &R -

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES 4mlESER e s

These financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards for Private Entities issued by the Hong Kong Institute of Certified Public
Accountants. These financial statements also comply with the applicable requirements of the
Hong Kong Companies Ordinance. They have been prepared using the historical cost
convention.

BiE 2 MBERETRE TR G AGEG Y (RBAEEBMBHEEN) REE
(DEIRG) ZHEMRM - LERBHERTEEE (TR ZIREHE - LS
B R A G AR AR -

- 18-



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAAEAIRA B (R A B R AR A )

NOTES TO THE FINANCIAL STATEMENTS BE Hfff&E

FOR THE YEAR ENDED DECEMBER 31,2016 8% _—E—~E+_"H=1—R [FEfE

(Expressed in Hong Kong Dollars BEIE L/ s )

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

I R G R TR - 4

a.

Property, plant and equipment #73% - t428 K 55

Items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment loss.

I ~ WEs Rea A R RRAT 8 & SRR E S AR -

Depreciation is charged so as to allocate the cost of assets less their residual values over
their estimated useful lives, using the straight line method. The following annual rates
are used for the depreciation of property, plant and equipment:

VISE - HE8 BRI N E R T A A s T A PR AR M SN FE T % - BRI
CESInE

Leasehold land -1, Over the remaining term of lease
DU S HRIERHAMR
Building {85 Over the remaining term of lease or

estimated useful life of 50 years,
whichever is shorter
DAFHE BRI eR FAR S A 4R A9
Leasehold improvement Z£{& 20%
Furniture and fixture {5 {f & 558& 20%
Computer and equipment EE[E 5z 2% 33%%

If there is an indication that there has been a significant change in the depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

MAEAITEFR « HWEMEAFRRREREE Y EARES - REE FTE
ERFEHZE ST -

- 17 -



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FACHERRA S ERANERERAE)

NOTES TO THE FINANCIAL STATEMENTS BE HftsE

FOR THE YEAR ENDED DECEMBER 31, 2016 &% -~ Z—XE+-_H=4+—HI1-FE

(Expressed in Hong Kong Dollars BETE L/ kMl

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

Gt R EETBUR - 4

b.

Impairment of assets & {E

At each year end date, property, plant and equipment in the Association are reviewed to
determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any
affected asset is estimated and compared with its carrying amount. If an estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

A SN EHE AR S HYE - SRR TS - ARSI
(EREES - EENA TTRENS - EE Y TR EEEsERS - i e
ARTATELELER - AN~ PTUEHE L AREN(E R - HARE E R E T EHE -
[EEFERI R E U R -

If an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
ARG 1R < i DL R (B S 1R R B A eI P E Y R BRI
PR > S DNECHR I (E = EARAY AT UL EIE - TR E ST G RS R RS

Account receivables FEUTEITH

Account receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of account receivables is
established when there is objective evidence that the Association will not be able to
collect all amounts due according to the original terms of the receivables.
FEWGIEIN (I RSN 2 B E R 2 - R E A AT B At E -
{5 F B E LA A & AR PG ENS BB E S BRI T -

Cash and cash equivalents {4 & IHE%EEY)

Cash and cash equivalents includes cash on hand, demand deposits and other short term
highly liquid investments with original maturities of three months or less.

B kBSFEYBEFRE - RTESREAEHH B =@ R TE
ENEREE -

-18-



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAaHERRA SRS RERAF)

NOTES TO THE FINANCIAL STATEMENTS §if Hff&E

FOR THE YEAR ENDED DECEMBER 31, 2016 #ZE & —~NE | —H=+—HIFE

(Expressed in Hong Kong Dollars BETE L &S E)

2,

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

wHIEERGEBR - |

€.

Account payables FE{fF{TZ1E

Account payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

FERPRAFORN VI RFER IR R B EE & - KA EEA AT E s s A5t
.

Revenue recognition UYZSHEST

Revenue is recognised when the amount can be measured reliably and when it is
probable that the economic benefits associated with the transaction will flow to the
Association, on the following bases:

Hgﬁ%ﬁ%ﬁfﬂ%%ﬁ%EJ%%H%&ﬂ%E%%HQ?%@%ﬂ%H%iﬁﬁ"& LA B AR E

(i) Offerings received for general fund are recognised upon the amounts are properly
received.

R LR 2 R -

(i)  Offerings received for designated funds are recognised upon the amounts are
properly received less 5% administration charges transfer to the general fund to
share the burden of the Association’s administrative expenses.

FEERRUA LRGN ZIFRERT - WHEIBAEY SHEEENSER S
ZITBEH -

(iti)  Received from interflow team and Activities income are recognised when event
takes place.

ST EMA BB RAE ST B BB B 3% AR BS HERR -

(iv)  Interests is recognised using effective interest method.

B A R E 4 R B IS F SUARET. -

v) Sponsor received is recognised mainly on accrual basis.

FRRGUS AR FES T R REST -

(vi)  Other income is recognised mainly on cash basis.

FAMUTATE IR BT -

- 19=



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAaHEARA S GRS RARAE)

NOTES TO THE FINANCIAL STATEMENTS #E Hff&F

FOR THE YEAR ENDED DECEMBER 31, 2016 #% %

NETZHA=+—HI-EE

(Expressed in Hong Kong Dollars $RIE DLkl {E)

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

G R R EETEOR - ®

g.

Foreign currency translation M E

(i) Functional and presentation currency E{E K 25 &

Items included in the financial statements of the Association are measured using
the currency of the primary economic environment in which the Association
operates - the functional currency. The financial statements are presented in
Hong Kong Dollars, which is the Association’s functional and presentation
currency.

i@ Z ik PRTEIE B TR A AR e 2 F BRI A 2 1
ETE - MBBERTILETEY - B ARG SRR 2V -

(i)  Transactions and balances 3% 5 K 4588

Foreign currency translations are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

YN Z R G IEA B A BT 2 B BB R - REXFEE R LINgatE
Z BRI R AR AR H BRI T A Y FE R RS RS 1E - B
EH TR ATER -

Operating leases 482FHE

All rental receivables and payables under operating lease are credited or charged to profit
or loss on a straight line basis over the duration of the leases.

ATA BRI E QW (THIfHS - HEREHESLIHR - s
FEEEWERA -

Emplovee benefits & E+EF

Salaries, paid annual leave and contribution to defined contribution retire retirement
plans are accrued in the year in which the associated services are rendered by employees.
Where payment or settlement is deferred and the effect would be material, these amounts
are stated at their present values.

Wi - AR E AR R EET R - TR & (R S R AU B AR BV AE R
P - AR ARG B MR B A A SR R B L O B B
AR -

30 -



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
FAaigRERA SRR ANERARAE)

NOTES TO THE FINANCIAL STATEMENTS BE HFff:E

FOR THE YEAR ENDED DECEMBER 31, 2016 &Z - ZE—~FE+_-H=+—HILFEE
(Expressed in Hong Kong Dollars BEIELERETE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
GRTIEE N EETBUR - |

s Employee benefits - Continued {EE+EF| - 45

Pension scheme Bfe3,Z)

The Association operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in the scheme. The
Association’s contributions are made to the MPF Scheme based on a percentage of the
employees’ relevant income. These contributions are charged to profit or loss as the
Association become payable in accordance with the Schemes. The assets of the MPF
Scheme are held separately from those of the Association in an independently
administrated trust fund.

ArEiRBEFE AR BIRG RS ER T B TR CHRUR et El - 7
FIPEATRES T B Z RO RIB S 508 B THBIWAGTE - RS ENELIEsT
éﬁﬁ%{ﬁﬁ% o LaEtEBEIHBIIER Y BeFR » BARYg > EESH
= -

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENT
BRSE ST R fEax

Estimates and judgment used in preparing the financial statements are continually evaluated
and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

PR SRl e S 2 A BRI S R AR TS - AR A AR BRI A N 2 e T 5
BIEEARREL MR E RS AR E AT TEN -

The resulting accounting estimates will, by definition, seldom equal the related actual results.
The estimates and assumption that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

FrisevEsHERENHEER - RO GRTRERAR - SR AME 8 T E BERNE
EMERFERIEFHERHENHENREZ S HmAT

Useful life of property, plant and equipment $73% - #4253 B2k

Management determines the estimated useful lives and residual values for the Association’s
property, plant and equipment. Management will revise the depreciation charge where useful
lives and residual values are different to previously estimated, or it will write off or write down
technically obsolete or non-strategy assets that have been abandoned or sold.

EEESRA GGV - WEE R E X A T AEN R - W A R E AT
gig EE‘{é%@EH@EEHﬁ%i& ° BCE PHECE TR RIS B E SR EE R B - &

=



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

GRS AR S (ERATER AR AE)

NOTES TO THE FINANCIAL STATEMENTS BE H[ff&F

FOR THE YEAR ENDED DECEMBER 31, 2016 &% & —XNF+_HF=+—HI-FEE

(Expressed in Hong Kong Dollars BEIE LIS 1E)

4. PROPERTY.PLANT AND EQUIPMENT %72 - H&28 R sl

Leasehold Furniture Computer
land and Leasehold and and
building improvement fixture equipment Total
T RS B EREEE BEREEEHE  #
At cost F¥AME
Asat 1.1.2016
720167E1 H1H - 679,845 43,871 139,104 862,820
Additions JRE - 41,000 1,550 - 42,550
Asat31.12.2016
7R2016E12H31H - 720,845 45,421 139,104 905,370
Accumulated depreciation ZEfEHTEE
Asat 1.1.2016
7R2016£1H1H - 338,249 22,062 106,980 467,291
Charge for the year
REEHTEE - 93,599 5,992 18,180 hiefopdl
Asat31.12.2016
#20162£12H31H - 431,848 28,054 125,160 585,062
Carrying amount ;ZREE/E
Asat31.12.2016
72016412 H31H - 288,997 13,944

17,367

320,308

The leasehold land and building was given to the Association as a gift.

T AT LR A B A R

-22 .



CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

FAOHEARATERANEREIRAT)

NOTES TO THE FINANCIAL STATEMENTS H#E H &t

FOR THE YEAR ENDED DECEMBER 31, 2016 ZE & —~F+-H=+—HI-FE

(Expressed in Hong Kong Dollars BEIELU ST ED)

5. LAND USE RIGHTS i {# s

A—H
Amortised during the year A4 EEEEHY

As at December 31 A+ _H=+—H

As at January 1

2016 2015

327,566 336,419
(8,853) (8,853)

318,713 327,566

The land-use-rights of land situated at [ BE 5445 18 T S I R R ESE T &M » 8RR
{A[#&5{F3E” are held by Orientway Holdings Limited, a company incorporated in Hong Kong, as

trustee for and on behalf of the Association and held under medium term lease.

s LA E MRS Y TRt PR A ST R IR E RS RN - SRR IR

¥ o DU REMARA T (—HRE SR M ARAT)ZABAA R E BT Rt

FHEFFA -

6. BANK BALANCES AND CASH $R{TiFEE IR 4 2016 2015
Cash at banks $R{T1ESL 6,060,210 5,243,254
Time deposits FEHATEER 10,000,000 11,800,000
Cash in hand [EFHE 184,905 171,262

16,245,115 17,214,516

7 OFFERINGS RECEIVED Z=RkUZ A 2016 2015
General fund HZ 2,361,785 2,196,271
Designated funds ZIEHE %

Jiang-men ;T[4 93,826 21,475
Hu-nan JHEg 2,136,676 2,071,946
Hu-bei ;&fdL 60,952 151,575
Yun-nan ZER§ 355,779 268,492
Qing-yuan ;& 417,518 637,071
Guang-xi &S 2,154,571 3,064,207
Si-chuan [gJI]| 359,868 234,051
Qing-hai &5 10,895 14,286
Gui-zhou &I 71,978 128,563
Medical fund BEFEE S 1,600,989 1,634,954
Unallocated fund 43k 914,692 1,504,153

10,539,529 11,927,044

=98



CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)
FEAaHEARA S GER A AERETR A E)

NOTES TO THE FINANCIAL STATEMENTS EE HffzE

FOR THE YEAR ENDED DECEMBER 31, 2016 &Z ZE—XNE+_HA=+—HI-EE

(Expressed in Hong Kong Dollars JEIE L E&#EE)

9.

RECEIVED FROM INTERFLOW TEAM

ST A

Designated funds #IEHE 4
Jiang-men ;T[4
Hu-nan jiiE§
Yun-nan EF
Qing-yuan ;&
Guang-xi EPg
Si-chuan PUJ[|
Qing-hai #F5
Gui-zhou &
Medical fund BEREES
Unallocated R4rAiEES

OTHER INCOME HArlg A

General fund EZ
Designated funds #5IEE 4
Jiang-men ;T
Hu-nan i
Yun-nan EEF
Qing-yuan j&ig
Si-chuan [PU)I[
Qing-hai FiE
Medical fund EEpEE 4
Unallocated fund f4HECE S

- T

2016 2015
122:295 27,511
607,590 600,663
166,710 59,000

- 251,388
429,367 461,052
357,256 348,338

49,000 117,991

- 37,600

151,579 117,320
148,800 -

2,032,597 2,020,863

2016 2015
457,064 1,068,639

- 4,149

13,535 24,899
4,600 -
565 2,047
10,548 2,100
890 -
72,075 21,234
2,329 42,863
561,606 1,165931




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAEAHE AR @RS RAIRAF)

NOTES TO THE FINANCIAL STATEMENTS BETE[ffzE

FOR THE YEAR ENDED DECEMBER 31, 2016 ZF ~E—XNE+_H=+—HI-EE

(Expressed in Hong Kong Dollars HEIE [/ ss1E)

10. ADMINISTRATIVE EXPENDITURE fTHs7 H

Activities expenses JEFIZ H
Anniversary ceremony #54F R
Bank charges $f{72F

Books and magazine &
Building management fee A B HEZE
Depreciation 72

Electricity %

Entertainment A75HZEF

Exchange loss f7#gsiE

Government rent and rates F{fFHFH K 2280

Insurance {rfEE?

Legal and professional fee {E2fifi 5z B 2%

Mandatory provident fund FEf&E 4
Offerings ZERA T H

Office supplies ¥/ V2= FH 5

Postage and stamps H

Printing and stationery gZE[1 K 37 E.
Promotion expenses ={HZ& H
Rental expenses fH¢: 37 H

Repair and maintenance 4{5 {55
Salaries and allowances ¥ 5 £ RE
Staff activity expenses [E] T JE&]
Staff training [5] THE(SES

Sundry expenses T

Telephone and paging EEzE K B
Travelling A%

<05

2016 2015
5 109,989
. 268,667
5,124 3,929
590 1,250
109,190 108,909
117,771 111,747
19,086 19,928
19,490 11,562
: 61,494
25,245 23.173
82,433 55,166
1,610 3,690
177,673 113,655
36,000 36,000
2,282 4,893
44,804 53,466
26,440 20,576
166,079 162,402
295,812 295,599
57,700 82,500
3,610,857 2,562,884
87,629 41,896
6,300 5,630
59,263 49,866
10,057 9,796
8,115 6,904

4,969,550

4,225,571




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

ARG EHERA SRS RETRAE)

NOTES TO THE FINANCIAL STATEMENTS BEIEF{2:

FOR THE YEAR ENDED DECEMBER 31, 2016 &% ~E—XGE+_H=+—HI-FE

(Expressed in Hong Kong Dollars BEIE L E#E{ED)

I1.

12.

DESIGNATED FUNDS EXPENDITURE
BINEE T

Amortisation EEFH

Education expenditure 25 % 4
Interflow team expenses A2 E&
Mandatory provident fund 87&4:
Medical expenditure B&EE7 H

Ministry expenses 25T 37 1

Planting expenditure 2L T F2 < H
Relief expenses & S 2k

Salaries and allowance ¥ffj 52 285
Social services expenditure #1[@ARFE ST H

2016 2015
8,853 8,853
2,842,523 3,285,963
2,108,525 2,165,610
53,331 93,454
1,239,483 642,063
1,790,319 2,057,953
165,570 745,153
120,012 150,877
1,100,587 1,705,594
413,083 248,135
0,842,286 11,103,655

DIRECTORS’ REMUNERATION {4

Directors’ remuneration disclosed pursuant to section 383(1) of the Companies Ordinance is as

follows:

ZR (AT 55 383(DFRIVEER P EEM ST ¢

Directors’ fee B4
Other emoluments E A5
Contributions to defined contribution plan 3EB{RK&:{iEExk

T

2016



CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)
BAGHEAERATSERIRANIERARAT)

NOTES TO THE FINANCIAL STATEMENTS BEIEfTEE

FOR THE YEAR ENDED DECEMBER 31, 2016 &% —ZE— &+ _-H=+—HI-ErE

(Expressed in Hong Kong Dollars HEIEDUEEEETE)

13,

14.

TAXATION #5718

No provision for Hong Kong Profits Tax has been made in the financial statements as the
Association is a charitable institution under Section 88 of the Inland Revenue Ordinance
(Chapter 112) and is therefore exempted from taxes levied under this Ordinance.

ARG TEBBTR AT L EEEE - R RAIEEEGIE—— S/ /LT
ERRHAFIE -

APPROVAL OF FINANCIAL STATEMENTS #t 173

These financial statements have been approved and authorised to issue by the Board of
Directorson 7 & MAY 2017 .
EN RSN TEE S RIS -
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