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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

BAAmE AR A = (R AR AR A H])

DIRECTORS’ REPORT #H s

The directors presented their annual report and the audited financial statements of the Association for
the year ended December 31, 2015.

EETRARGRE_E—AF T _AS T —HIMFE Y R ASE Y R HRREE -

PRINCIPAL ACTIVITIES B3 75#iE

The Association is incorporated to promote the extension of the Christian religion throughout Hong
Kong and elsewhere in accordance with the Doctrinal Basis of the Christian & Missionary Alliance
and to carry out community services for religious and benevolent purposes.

ARG T EEBHBREARHREEG R - EEBRHAM S EE SR E R R E e
HEHNEBER -

BUSINESS REVIEW F#[0[EH

The Association falls within reporting exemption for the financial period. Accordingly, the
Association is exempted from preparing a business review.

A h G FEATA R R R S B SR TR [ -

RESULTS RAF5iRM

The result of the Association for the year ended December 31, 2015 and the state of the Association’s
affairs at that date are set out in the financial statements on pages 7 to 24.

A EBE_E-HE A = —H LR B R BRSNS EE et HE S
+PUE -

FIXED ASSETS BElE&E

Movements in fixed assets during the year are set out in notes 4 and 5 to the financial statements.
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

B e IRA F RARIE R A IRAE)

DIRECTORS’ REPORT - CONTINUED #HE#&E - 44

DIRECTORS &=

The directors of the Association during the year and up to the date of this report were:

A EPAEERBERREFE R EROT:

But Tak Fu #E%

Chow Tak Kun £F/ZHE
Chung Sheung Kam $#iH
Chung Woon Cheung §H @I
Hui Kam Kun #4487

Kan Yiu Tong fEEE
Kwok Shui Wing SfHH&E
Ng Kam Ming S.$58H

Poon See Tat jE-1-3%

Tong Chung Lin S/AEE
Yeung Kwan Mo &R
Yuen Shing Kwok [HlE]

Yick Kar Lim 5 3% (Appointed on March 27, 2015)
(N B—HE=H A+ HERD)
Hui Chun Mo ¥R (Appointed on September 25, 2015)
(R _B—-AFENAZ+HEED
Phang Chew Fun #HkZ% (Appointed on September 25, 2015)
(NZB—AFNHZFAHBD
Poon Tat Man &332 (Appointed on September 25, 2015)
(RZB—NFNAZFTHERED
Choy Wing Ping, Paula Z&7k (Resigned on September 25, 2015)
(PN ZB—HFENH A HEHD
Lai Sik Hung Z2$57H (Resigned on September 25, 2015)

(REZZB—RENH T HEBE)

There being no provision to the contrary in the Association’s Articles of Association, all the existing
directors continue in office.

RIEA TS 2 SRR - AN ARSI SR TR -

DIRECTORS’ INTERESTS IN CONTRACTS #EHEAS4MEZ

Save as transactions disclosed in note 12 to the financial statements for which the directors have

beneficial interests, no other contracts of significance in relation to the Association’s business to

which the Association was a party, and in which any directors of the Association had a material

interest, whether directly or indirectly, subsisted at the end of the year or any time during the year.
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEARie AR S G AR B IR AR A =)

DIRECTORS’ REPORT - CONTINUED Z=EE#Hid - 45

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES EEEAR 5 BB 5 s

At no time during the year was the Association a party to any arrangement to enable the directors of
the Association to acquire benefits by means of the acquisition of shares in or debentures of the
Association or its associated corporations.

ARG RAEIE AL REIGR] - WSRO E B A & R AR R B K (5 2

EQUITY-LINKED AGREEMENTS K& EZE ¢

No equity-linked agreements were entered into during the year.

TR NS T AT e SRR e

INDEMNITY OF DIRECTORS E=ZEGHE

No permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance)
for the benefit of the directors of the Company has been entered into by the Association.

AREEETERT ST (AT 5 469 (RISHHIIIE 2 A RE R U E R E
o

AUDITORS #8(EHZAT

A resolution will be submitted to the annual general meeting of the Association to re-appoint Messrs.
Ng, Suen, Lau C.P.A. Limited.

ER ARG GE BB IR A B R AR S RSN EEAgRE -

On behalf of the Board
REEGG

Wz;j/‘f%

Tong EHung Lin”S5 084

Hong Kong, . j 4
Hon | 4 MAY 2016
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

We have audited the financial statements of Cornerstone Association Limited (the “Association™) set
out on pages 7 to 24, which comprise the statement of financial position as at December 31, 2015, and
the statement of comprehensive income, statement of changes in reserves and funds and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with the Hong Kong Financial Reporting Standards for Private Entities issued by the
Hong Kong Institute of Certified Public Accountants and the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with section 405 to the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of the report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

NG, SUEN, LAU C.P.A. LIMITED

Certified Public Accountants (Practising) -4 -
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| NG, SUEN, LAU C.P.A. LIMITED

Audit, Tax, Consulting
A Worldwide Network of Independent Firms

INTERNATIONAL

INDEPENDENT AUDITOR’S REPORT - CONTINUED

TO THE MEMBERS OF
CORNERSTONE ASSOCIATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at December 31, 2015, and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards for Private Entities and
have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Ng, Suen, Lau C.P.A. Limited
Certified Public Accountants (Practising)

Hong Kong, « 4 MAY 2016

Ng Sau Wa, Sylvia
Practising Certificate Number: P01895,
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CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

FEAAREERA S ERAIERAETRAS)
STATEMENT OF FINANCIAL POSITION Bf#ikiis

AS AT DECEMBER 31, 2015 A _&B—H&E+_H=+—H

(Expressed in Hong Kong Dollars BEIE DK E1E)

Notes
MfaE
ASSETS BE
Non-current assets JEJRBIERE
Property, plant and equipment #j3 - HEEE Ky 305 4
Land use rights 3 {gi FHl fE 2% 5
Current assets i Bi&FEE
Accounts receivables JEUGEIE
Utility and sundry deposits %4
Prepayments FE{:5K
Bank balances and cash $R{TFEHEIRSE 6

Total assets EEAELEAR

2015 2014
395,529 12,336
327,566 336,419
723,095 348,755
183,068 66,833

80,276 70,580

22,705 21,952

17,214,516 17,224,989
17,500,565 17,384,354
18,223,660 17,733,109




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAGHE AR F(ERARERARAE)
STATEMENT OF FINANCIAL POSITION - CONTINUED Hf#siknis - 4

AS AT DECEMBER 31, 2015 N -ZFE—H&+—"H=1+—H
(Expressed in Hong Kong Dollars RETEDUEESETED

2015 2014

LIABILITY AND RESERVES &{BEH
Current liability JiEHER;

Accounts payables and accruals JE] 5 JE{T R~ 2kTH 92,245 169,911
Reserves &

General fund ‘%% (848,117)  (671,061)

Designated funds ZTEE S 18,079,532 17,334,259

Multi-purpose service/development fund

GERGEERE 900,000 900,000

18,131,415 17,563,198

Total liability and reserves {5 5 EEH(REE 18,223,660 17,733,109

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these financial statements.

FrATR H G TR S S s < — 350 » A0 RE—OF G F A BB i P e -

Approved on behalf of the Board by:
LB SR E R E R RS S - DT REE

4 1475 V) e EL f%:‘%
byt it

L TongChung Lin 3EAE4E Kwok Shui Wing S[FE2s




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

RBrAaiE A RN = ERAERERRA T

STATEMENT OF COMPREHENSIVE INCOME £ z:32

FOR THE YEAR ENDED DECEMBER 31,2015 #8i& —®—HE+_H=+—HIFEE

(Expressed in Hong Kong Dollars BRIEDIEBEETE)

Notes
B &
Revenue W25
Offerings received ZEERUTA 7
Received from interflow team #2375 B A 8

Interest income F| E UL A

Sponsor received JEAEUL A

Exchange gain PESIUTA

Other income AU A 9
Activities income JEBJUL A

Expenditure 7 H}

Administrative expenditure fTE H 10
Designated funds expenditure ZIER G HY 11

Surplus/(deficit) for the year ZEEEER/(B5E)

2015 2014
11,927,044 10,621,832
2,020,863 2,150,595
318,651 283,539
400,000 750,000
- 11,538
1,165,931 672,850
64,954 -
15,897,443 14,490,354
4,225,571 3,214,716
11,103,655 11,536,510
15,329,226 14,751,226
568,217 (260,872)

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be

read in conjunction with, these financial statements.
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAGHEARA = ERAIERAIRAE)

STATEMENT OF CASH FLOWS H&masR

FOR THE YEAR ENDED DECEMBER 31, 2015 ##& -~ ®8—H&F+_H=+—HIFEE

(Expressed in Hong Kong Dollars REIE DR E

Cash flows from operating activities

CEEHHESNE

Cash receipts from donors
GRERRERA

Cash paid to employees and suppliers
W

Net cash generated from/(used in) operating activities

RTEBIFT/ G G54

Cash flows from investing activities

HEEHHESRE

Purchase of property, plant and equipment
YISE - e SR E
Interest income received

EMFIEA

Net cash (used in)/generated from investing activities

BB RGN ) S HER 38

Net decrease in cash and cash equivalents

B B S BRI

Cash and cash equivalents at beginning of the year

R GRS SEY

Cash and cash equivalents at end of the year

RERNBE A EEY

Analysis of the balance of cash and cash equivalents

A& MRS SE®YIT

Bank balances and cash $R{T{FERIHE
Time deposit within maturity of three months

JFETRI S A AR =l H 2 2 Bk

-12 -

2015 2014
15,578,793 14,206,815
(15,412,977)  (14,585,613)

165,816 (378,798)
(494,940) (12,705)
318,651 283,539
(176,289) 270,834
(10,473) (107,964)
17,224,989 17,332,953
17,214,516 17,224,989
5,414,516 4,754,989
11,800,000 12,470,000
17,214,516 17,224,989




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

Tt e AR S ERA TS RATR A =)
NOTES TO THE FINANCIAL STATEMENTS i H 3

FOR THE YEAR ENDED DECEMBER 31, 2015 & _ZE—AF+_H=+—HIF-EE
(Expressed in Hong Kong Dollars REIED A #ETE)

1.  GENERAL fh

The Association was incorporated under the Hong Kong Companies Ordinance on September
6, 1994 as a company limited by guarantee and not having a share capital. The registered
address of the Association is Room 504, Austin Tower, 22-26A Austin Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong. The liability of each member is limited to the extent of HK$20.
Ay IRB B A FEREIN—UULESLA S BB b — R A A AR R A TR A
8] o AfFE ML AL E LRV DIE AT L4 B 22-26A SRIFIREETT 504 = - F—Ar &
K& A R REE AT -

The principal activity of the Association is to promote the extension of the Christian religion
throughout Hong Kong and elsewhere in accordance with the Doctrinal Basis of the Christian

& Missionary Alliance and to carry out community services for religious and benevolent
purposes.

A IR HEEEEREEG 2B - EEE R T E SR BUE R Rkt
{EELREE H R SRS -

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES 4 hlELAE By @ Frsss

These financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards for Private Entities issued by the Hong Kong Institute of Certified Public
Accountants. These financial statements also comply with the applicable requirements of the

Hong Kong Companies Ordinance. They have been prepared using the historical cost
convention.

A G 2 MH S RBEE G A G Y (RECEEBMBHERA) &S
(RFERR) ZREMGmH - WEYBHREFETE (AFIRED ZHBHE - hEH
e e IR ND @ N e T

213 -




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEAaigARA = (ER A ERATRATF)

NOTES TO THE FINANCIAL STATEMENTS HE H}J5F

FOR THE YEAR ENDED DECEMBER 31, 2015 &% " ZE—H&E+_H=+—HIFFE

(Expressed in Hong Kong Dollars BEIEDIEMEETE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

A OEETBUR - &

a.

Property, plant and equipment #7J3 - MEER 1 35

Items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment loss.

Ik ~ thas Bt [ BT 8 f BB RS AE -

Depreciation is charged so as to allocate the cost of assets less their residual values over
their estimated useful lives, using the straight line method. The following annual rates
are used for the depreciation of property, plant and equipment:

VIZE ~ WRES BRI I E ST B A A T P I T S BT
EHATT

Leasehold land £ 3, Over the remaining term of lease
DUH S HFRIBR R
Building 5~ Over the remaining term of lease or

estimated useful life of 50 years,
whichever is shorter

LARH S B &R HA PR B AR Y 68
FISdn - B R4

Leasehold improvement &£ 20%
Furniture and fixture {1, & 258 20%

Computer and equipment ZE & 57 55 33%%

If there is an indication that there has been a significant change in the depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

WHEMFTESR - BEEATEREREGEE BRSBTS - REEZJIEN
EREEH SRS -

-14 -




CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAE SRR S R A ERAIRA )
NOTES TO THE FINANCIAL STATEMENTS HE H s

FOR THE YEAR ENDED DECEMBER 31, 2015 ##Z# - &—HE+_H=1+—HI-FE
(Expressed in Hong Kong Dollars REIE DI EREEE) ‘

Ean

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
G LG BUR - |

b. Impairment of assets & E

At each year end date, property, plant and equipment in the Association are reviewed to
determine whether there is any indication that those assets have suffered an impairment
loss. If there is an indication of possible impairment, the recoverable amount of any
affected asset is estimated and compared with its carrying amount. If an estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

RGN HEG SR HIS G R - BRI - RE BRI
(LAEUERISR - WEAATRENIIS - 2R E Y TR E G W ERS - Mg gl
RRTAEEECE: - A& 2 AW EHE LR E R - HIREEEREE TR EE - &
EEFHERANN SRR RRES -

If an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
BAERG T 2 BB DA% SR (B RS R R B [ MRS P e N R PR R T (B Ry
B > SR A (E R AR AY U EHME - TR E RS U T sy -

¢.  Account receivables FEUSERIE

Account receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of account receivables is
established when there is objective evidence that the Association will not be able to
collect all amounts due according to the original terms of the receivables.

FEGRIE N ) RIERR S L B B EE T 8 HREERA B AT Bl R A -
(52 B IE T A & AR AR U L FE LGRS - BB E S T hERY, -

d. Cash and cash equivalents IR IR &EEY)

Cash and cash equivalents includes cash on hand, demand deposits and other short term
highly liquid investments with original maturities of three months or less.

Bl MG FEYREFES - SRTE6 XA H A= S TS
SES &

TREMERE -
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NOTES TO THE FINANCIAL STATEMENTS g H Mzt

FOR THE YEAR ENDED DECEMBER 31, 2015 &% & —H&E+_H=+—HIFFEE

(Expressed in Hong Kong Dollars BEIE DU TE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

Gl R EE TR -

e. Account payables JE{ A 20IH

Account payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

FEFT R EIRR AR L R 5 (R & HAA R ERR B As T B At
B

f. Revenue recognition USZSHESL

Revenue is recognised when the amount can be measured reliably and when it is
probable that the economic benefits associated with the transaction will flow to the
Association, on the following bases:

gﬁ%ﬁéifﬁ@ FE TSR ET B R P PR AU O R 2R R WY HE DT B e

By -

€)) Offerings received for general fund are recognised upon the amounts are properly
received.

HEERMUWA RO -

(i)  Offerings received for designated funds are recognised upon the amounts are
properly received less 5% administration charges transfer to the general fund to
share the burden of the Association’s administrative expenses.

FRBARURA TR ZISHERY - WSRO Y. SwiEEB S E
ZITHEH -

(iii)  Received from interflow team and Activities income are recognised when event
takes place.
AT B B BB AR S B R T B LR HERAERY o

(iv)  Interests is recognised using effective interest method.

FS WA AL B P B A RUARER, -

(v)  Sponsor received is recognised mainly on accrual basis.

R AIZ BT EREERY -

(vi)  Other income is recognised mainly on cash basis.

HAMMATE IR SRR -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

B E AR = R ARERATRAE)
NOTES TO THE FINANCIAL STATEMENTS J H 3

FOR THE YEAR ENDED DECEMBER 31, 2015 #&Z - &—H%-+_"H=1+—HIFE
(Expressed in Hong Kong Dollars HETE D kMg {E)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
i MG ETBUR - #

g.  Foreign currency translation #MNEEHAE

(i)  Functional and presentation currency #E{F [ 251 &M

Items included in the financial statements of the Association are measured using
the currency of the primary economic environment in which the Association
operates - the functional currency. The financial statements are presented in
Hong Kong Dollars, which is the Association’s functional and presentation
currency.

A Z M Bk T T E R H TR A A g 2 T R R AT > B
ETE - MBEERILUBTTES « BTy ARG e 2 EIE R 2SS -

(i)  Transactions and balances #Z 5 f &S8R

Foreign currency translations are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

YN Z RGP 5 A BT B B ERIRE - SRS EE R INEER
Z B N AR AR A H 2 PRI ST AR D RS R > IR
EHE R

h. Operating leases 4K FHE

All rental receivables and payables under operating lease are credited or charged to profit
or loss on a straight line basis over the duration of the leases.

FrA R ERHESQRIECI TS - HEREHE SR - Va8 stk
FEEEBEERN -

i Emplovee benefits {& & X

Salaries, paid annual leave and contribution to defined contribution retire retirement
plans are accrued in the year in which the associated services are rendered by employees.
Where payment or settlement is deferred and the effect would be material, these amounts
are stated at their present values.

B~ AR RE ORI E - A SR B IR AER RS RN
g%;‘a“r » MEBETRBGE R GBI ERNVERFEEE - U B E B Es]
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAa AR S (R AR AR E)
NOTES TO THE FINANCIAL STATEMENTS }g H fffs:

FOR THE YEAR ENDED DECEMBER 31,2015 #Z _-B—HF+-H=+—HILEE
(Expressed in Hong Kong Dollars FEIELERSTE)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued
PR R ERTBUR - 8

i. Employee benefits - Continued {E EfEF] - 48

Pension scheme Rk 2Z)

The Association operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme™) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in the scheme. The
Association’s contributions are made to the MPF Scheme based on a percentage of the
employees’ relevant income. These contributions are charged to profit or loss as the
Association become payable in accordance with the Schemes. The assets of the MPF
Scheme are held separately from those of the Association in an independently
administrated trust fund.

AErE Rt E AR BIRE A SR 2 B TRIEEMTURAR ST - 58
HIEAE ST 2 SRR &S B TR AGTE - S E N E Lt
AZHWER - BHlEHEZ BE T REIEE Y REFRE  BAGg 2 &EESH

P

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENT
RS et R ek

Estimates and judgment used in preparing the financial statements are continually evaluated
and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

PR GHIM B S L AR BT o R T4l - RSB R th R R TR
BIEEARER TAE R a AR RS FAITEH -

The resulting accounting estimates will, by definition, seldom equal the related actual results.
The estimates and assumption that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.
FrisryE s RO HER - R BB RN - BRAME S T EMBERNE
FEA S (MR E AR I R R BRI B 2 ST s T -

Useful life of property, plant and equipment #J3& - #8258 B 5048

Management determines the estimated useful lives and residual values for the Association’s
property, plant and equipment. Management will revise the depreciation charge where useful
lives and residual values are different to previously estimated, or it will write off or write down
technically obsolete or non-strategy assets that have been abandoned or sold.
EHEEEA R OVIE © e M 2 T T A R - H T AR RS E A
gig%g{;ﬁ@@ﬁ%@%ﬁﬁ%iﬂj ° NERHURMIF RIS BRI &S -
HEFEHEORE -
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEAaigARA = ERAERATRA )

NOTES TO THE FINANCIAL STATEMENTS HEHM:F

FOR THE YEAR ENDED DECEMBER 31, 2015 &% _“ZE—h%E+_H=+—HIMMEE

(Expressed in Hong Kong Dollars HEVEDUERETE)

4. PROPERTY, PLANT AND EQUIPMENT %73 - #4558 R 5045

Leasehold Furniture Computer
land and Leasehold and and
building improvement fixture equipment  Total
i EET A EEREE BN S
At cost FRAE
Asat 1.1.2015
A20158E1H1H - 252,850 17,761 97,269 367,880
Additions JRE - 426,995 26,110 41,835 494,940
As at31.12.2015
A20154E12H31H - 679,845 43,871 139,104 862,820
Accumulated depreciation BFEITE
As at 1.1.2015
A20154E1H1H - 252,850 15,836 86,858 355,544
Charge for the year
REEYTE - 85,399 6,226 20,122 111,747
Asat31.12.2015
A20154E12H31H - 338,249 22,062 106,980 467,291
Carrying amount JSEEIH
Asat31.12.2015
A20154E12H31H . 341,596 21,809 32,124 395,529

The leasehold land and building was given to the Association as a gift.

it R AT TS AR A AR g
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FEE A RA SR ARERAIRA )
NOTES TO THE FINANCIAL STATEMENTS Ji§ H ff&E

FOR THE YEAR ENDED DECEMBER 31, 2015 g2 _&—fHFE+_"H=+—HILFEE
(Expressed in Hong Kong Dollars BEIE DI &HE]E)

5. LAND USE RIGHTS 4 b{sf FIfEsE 2015 2014
As at January 1 A—H—H 336,419 345,272
Amortised during the year K4S EEEH (8,853) (8,853)
As at December 31 ¥+ _"H=-+—H 327,566 336,419

The land-use-rights of land situated at “rEFEER A EBIERIEFEEEZN » 8RR
{A[#E{FJE” are held by Orientway Holdings Limited, a company incorporated in Hong Kong, as
trustee for and on behalf of the Association and held under medium term lease.

#Z T E RS s ALY T PR BT RS RN - B R e T
¥, WMEREEAERAE(—MREEEMZBRATDEH AR e B K PR

&R -

6. BANK BALANCES AND CASH $RfT B34 2015 2014
Cash at banks $RITHEEK 5,243,254 4,677,258
Time deposits EHAFRL 11,800,000 12,470,000
Cash in hand EFRE 171,262 77,731
17,214,516 17,224,989
7. OFFERINGS RECEIVED Z=ERUZ A 2015 2014
General fund E& 2,196,271 1,950,934
Designated funds ZIEE 4
Jiang-men JT.F'H 21,475 6,666
Hu-nan 3#E 2,071,946 1,897,722
Hu-bei L 151,575 163,421
Yun-nan ZEEH 268,492 134,855
Qing-yuan JFi& 637,071 1,330,573
Guang-xi FEPH 3,064,207 2,559,990
Si-chuan POjl| 234,051 298,116
Qing-hai &8 14,286 -
Gui-zhou 128,563 161,392
Medical fund B¥EE S 1,634,954 978,767
Unallocated fund 4 HiAL4> 1,504,153 1,139,396
11,927,044 10,621,832
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAaRGARN S RRARNEREIRAE)

NOTES TO THE FINANCIAL STATEMENTS & Hffs¥

FOR THE YEAR ENDED DECEMBER 31, 2015 #% - & —H&+ - H=+—HI-4FE

(Expressed in Hong Kong Dollars BEIEDIEMETE)

8.  RECEIVED FROM INTERFLOW TEAM

STREMA

Designated funds =ZIEE S
Jiang-men }T[9
Hu-nan JHEg
Hu-bei 3L
Yun-nan ZEpg
Qing-yuan J5i8
Guang-xi &Y
Si-chuan P4)i]
Qing-hai &
Gui-zhou B
Medical fund BEEL4:
Unallocated R4 HECE S

9.  OTHER INCOME HAhi A

General fund HZ
Designated funds ZIEE 4
Jiang-men JTFY
Hu-nan Eg
Yun-nan EF
Qing-yuan J5%&k
Guang-xi &P
Si-chuan PUJI]
Medical fund BEREELG
Unallocated fund R4YECEES

221 -

2015 2014
27,511 220,140
600,663 620,952
- 33,827
59,000 34,000
251,388 499,399
461,052 399,836
348,338 177,200
117,991 60,500
37,600 27,000
117,320 62,423
- 15,318
2,020,863 2,150,595
015 201
1,068,639 449,495
4,149 3,070
24,899 122,297
- 19,415
2,047 7,928
- 24,311
2,100 -
21,234 7,859
42,863 38,475
1,165,931 672,850




CORNERSTONE ASSOCIATION LIMITED

(Limited by Guarantee)

A& ERA S ANERERAE)

NOTES TO THE FINANCIAL STATEMENTS REIEMEE

FOR THE YEAR ENDED DECEMBER 31, 2015 2 & —HE-+_H=1+—HIHEE

(Expressed in Hong Kong Dollars BRIE DU )

10.  ADMINISTRATIVE EXPENDITURE fTE(SZ H 2015 2014
Activities expenses EBS H 109,989 -
Anniversary ceremony #H4E L 268,667 -
Bank charges $R17% 3,929 3,588
Books and magazine &l 1,250 1,230
Building management fee XJEEFE 108,909 99,898
Depreciation 788 111,747 20,788
Electricity B 19,928 19,264
Entertainment A% :HEF 11,562 11,289
Exchange loss 518 61,494 -
Insurance {RfGER 55,166 41,250
Legal and professional fee {RE} B 3,690 1,530
Mandatory provident fund 5RT&ES 113,655 98,744
Offerings Z=RAs7 36,000 36,000
Office supplies ¥F/NZ= 5 4,893 3,977
Postage and stamps EE 53,466 45,347
Printing and stationery S2E[1 5 B 20,576 21,510
Promotion expenses E{HEF 162,402 105,742
Rent and rates FH<5 5 280 318,772 315,557
Repair and maintenance 4E{& K (& 82,500 57,280
Salaries and allowances H7Hfl| 5z & R5 2,562,884 2,223,562
Staff activity expenses [5] TJEE] 41,896 47,198
Staff training [6] Ti#EEE 5,630 1,110
Sundry expenses FEIE 49,866 33,461
Telephone and paging BEEE K EH:H 9,796 20,278
Travelling AT & 6,904 6,113

4,225,571 3,214,716
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CORNERSTONE ASSOCIATION LIMITED
(Limited by Guarantee)

FAafE A R = R A B R A TR A )
NOTES TO THE FINANCIAL STATEMENTS BN

FOR THE YEAR ENDED DECEMBER 31, 2015 & _ZE—HE+ - H=+—HI-EE
(Expressed in Hong Kong Dollars ARIEDUE#ECHE)

11. DESIGNATED FUNDS EXPENDITURE 2015 2014

B TE

Amortisation E5Y 8,853 8,853
Education expenditure &7 4 3,285,963 3,964,423
Interflow team expenses A% 7 [ <7 HY 2,165,610 2,430,275
Mandatory provident fund 55fE4: 93,454 75,305
Medical expenditure B H4 642,063 676,982
Ministry expenses 25 T.3% H 2,057,953 1,783,002
Planting expenditure 23 TR H 745,153 309,281
Relief expenses #& S HERK 150,877 354,271
Salaries and allowance ¥R 205 1,705,594 1,321,851
Social services expenditure #IEARFE T H 248,135 612,267

11,103,655 11,536,510

12.  DIRECTORS’ REMUNERATION # =4

Directors’ remuneration disclosed pursuant to section 383(1) of the Companies Ordinance is as
follows:

IR (AFEMRET) 5B 383(RIVEDR BB 2 EEHia T
2015 2014

Directors’ fee E {45
Other emoluments LAY R
Contributions to defined contribution plan

BIREHER
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Framg AR B GERAIBERAEIRAE)
NOTES TO THE FINANCIAL STATEMENTS JEJEH3:

FOR THE YEAR ENDED DECEMBER 31, 2015 & - 8—AF+ "B =+—HILEE
(Expressed in Hong Kong Dollars BEVE DB TE)

13. TAXATION #i1H

No provision for Hong Kong Profits Tax has been made in the financial statements as the
Association is a charitable institution under Section 88 of the Inland Revenue Ordinance
(Chapter 112) and is therefore exempted from taxes levied under this Ordinance.

Ay E BB 2 REEE  RBRBREIEEANE—— 28/ R T
R BARISRT -

14.  APPROVAL OF FINANCIAL STATEMENTS #itAM SR

These financial statements have been approved and authorised to issue by the Board of

Directorson = 4 MAY 2016 .
R BERR -4 MAY 2016 S R TE -
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